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NEW ISSUE All of this stock having been sold, this advertisement appears a s a matter of record only. 


68,500 Shares 
The Liquid Carbonic Corporation 


Common Stock 
(No Par Value) 
Dividends Exempt from Present Normal Federal Income Tax 


@ Transfer Agents Registrars 
BANKERS TRUST COMPANY, NEW YORK BANK OF AMERICA, NEW YORK 
FIRST TRUST & SAVINGS BANK, CHICAGO CENTRAL TRUST COMPANY OF ILLINOIS 
CAPITALIZATION 
(Upon completion of present financing) To be Presently 
First Mortgage Convertible Sinking Fund 6% Gold Bonds, Authorized Outstanding 
SO AREA in 5K oo KR KE SEK a ea eS sabe w eae $5,000,000 $4,000,000 
Ca ee RP OMRMEED ois ks Siac vo Sean eee ones ; 200,000 Shs.* 100,000 Shs. 


*€6.667 shares reserved for conversion of Bonds. 


#31,500 shares of Common Stock inc!uded in this amount but net included in this offering are to be issued 
to the management and employees of the Corporati n in exchange for their stock in the present Company 
and to other interests closely associated with the business. , 


’ 


W. K. McIntosh, Esq., President of The Liquid Carbonic Corporation (the new company) and who has been President of The Liquid 
Carbonic Company (the old company) has summarized his letter as follows: 


HISTORY AND BUSINESS: The Liquid Carbonic Company is the largest manufacturer and distributor in the world of soda 
fountains and carbonic gas, and is a large manufacturer of bottling machinery and bottlers’ extracts. The business was 
Started 38 years ago with a capital of $75,000 and has been built up to its present premier position in the industry largely 
through reinvestment of earnings. The volume of business in 1925 aggregated $9,017,472. The Liquid Carbonic Corporation 
has been organized under the laws of Delaware to acquire the assets and business of The Liquid Carbonic Company, the pred- 
ecessor Illinois Corporation, with the exception of the fruit and syrup department, representing only a small part of the 
business, which is in process of being liquidated. 


PURPOSE OF ISSUE: The proceeds of sale and exchange of 100,000 shares of Common Stock and sale of $4,000,000 
First Mortgage Sinking Fund 6% Gold Bonds, to be presently outstanding, will be used to acquire the entire assets and 
business of The Liquid Carbonic Company (of Illinois), except the fruit and syrup department, to acquire by leasehold 
‘an additional carbonic gas plant, to provide additional working capital and for other corporate purposes. 


ASSETS: A pro forma balance sheet of The Liquid Carbonic Corporation (the new company), as of June 30, 1926, after 
giving effect to the proposed financing and matters incidental thereto, as prepared by Messrs. Price, Waterhouse & Co., 
shows total net assets of $62.18 per share of Common Stock of no par value, presently to be outstanding. Net current 
assets alone amounted to $4,944,193, equivalent to $49.44 per share, the ratio of current assets to current liabilities being 
2.83 to 1. Good will, an asset to which considerable value attaches because of the 38 years of existence of the Illinois 


company and its present leadership in the field, is carried in the balance sheet, along with patents, processes, etc., at a 
nominal figure of $1. 


EARNINGS: Earnings of The Liquid Carbonic Company available for dividends and management profit sharing, after 
eliminating profits and losses of the Fruit and Syrup Department, have been as follows: ; 
Per Share Equivalent 
on This Steck 


Average 8 years and 9 months ended June 30, 1926....................- $486,508.23 $4.86 
er, ee ee ND NIG. oS. ak keh 6b CMDS aie Vue wb sos pba eee 52% 692,819.61 , 6.92 
een nen ts SNE en I ID I se ccc Lian cis 's.n sch eee bee Wel Riis ww bE Re RS Oe aR Des 641,347.89 6.41 


NOTE —tThe’ Fruit and Syrup Department showed a gross profit of $62,585 for 1925 and of $45,515 for 9 months 
ended June 30, 1926, but an average annual loss of $75,565 for the 8 years and 9 months ended June 30, 1926. 


The foregoing earnings are stated on a most conservative basis, as shown by the following deductions, some of 
which are of a non-recurring nature: 


(1) Depreciation charges at rates higher than those actually charged to conform with increased values disclosed by 
The American Appraisal Company’s report as of September 30, 1925; . 
” Sd Interest and discount charges except interest on indebtedness equal 6% on amount of new money provided by 
this financing; 

(3) Premiums paid on retirement prior to maturity of 8% Ten Year Sinking Fund Gold Notes, amounting to $48,- 
724.54 in the year ended September 30, 1925, and to $22,500 in the 9 months ended June 30, 1926; 

(4) Amount equivalent to interest and discount on $4,000,000 First Mortgage Convertible Sinking Fund 6% Gold 
Bonds presently to be outstanding; 

(5) Provision for Federal Income Taxes at the rate of 1314% per annum. 


Based on the results of ten months, it is estimated that the comhined earnings of the Corporation and of the pred- 
ecessor Company for the twelve months ending September 30, 1926, available for dividends and management profit shar- 
ing, after deductions as shown above, will amount to $1,040,000. 


MANAGEMENT PROFIT SHARING: The Certificate of Incorporation provides that whenever the net profits of the Cor- 
poration (after all interest and taxes and as therein defined) for any fiscal year shall exceed the amount of all sinking 
fund payments due or accrued to the end of such fiscal year on the Bonds and an amount equivalent to dividends) 
(whether or not declared or paid) aggregating $4.00 per share on the largest amount of. the Common Stock at any time 
outstanding during such fiscal year, the Board of Directors may, in its discretion, establish a Management Profit Sharing 
Fund out of surplus or net profits, not in excess of 20% of said net profits, for the purchase of Common Stock in the open 
market or of unissued common stock from the Corporation, all purchases to be made at the market price prevailing on 
the last day of the fiscal year preceding the date of any purchase. . 


MANAGEMENT: The President and First Vice-President of the new company have been associated with the business for 
over twenty-four years and the eight major executives who will continue in active charge have been connected with the 
business for 13 to 24 years. The management and chief executives will exchange their holdings of stock of the predecessor 
corporation for Common Stock of the new company. 


PIVIDENDS: The management will inaugurate quarterly dividends on the Common Stock at an early date at the rate 
of $3.60 per share per annum. 


Application has been made to list the Common Stock and Bonds on the New York Stock Exchange 


Legal details in connection with the issuance of this Stock will be passed upon by Messrs. Beekman, Bogue, Clark & Griscom for 
the Bankers and by Messrs. Fisher. Boyden, Kales & Bell for the Company. The accounts of the predecessor corporation have been reg- 
ularly audited by Messrs. Price, Waterhouse & Company. Report on Operating Methods and Management made for the Bankers by Miller, 


Franklin, Bassett and Company, Industrial Engineers. 


We offer these Bonds when, as and if issued and received by us and subject to prior sale and the approval of counsel. It is expected 
that temporary certificates or interim receipts, exchangeable later for definitive certificates, will be ready for dlivery on or about August 


12, 1926. 


Price $47 Per Share 


Potter & Company 


Spencer Trask & Co. Merrill, Lynch & Co. 


We do not guarantee the statements and figures presented herein, but they are taken from sources which we believe reliable. 
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\\| THE FINANCIAL WO! WORLD 


The Financial World was established to diffuse the truth about investments, has con- | 














stantly maintained this attitude, and will continue to do so, confident in its belief that 
_38 long a as_ s_it _Slings to. this “ideal it. can count upon _the _Support of the investing public. 























AUGUST 7, 1926 


: The Irend of Things 


@ Confidence in the future of business continues on the increase, supported 
by record-breaking car loadings and bank clearings. New construction 
contracts fell off 5 per cent in July, compared with the abnormally high 

rate of a year ago. Every fundamental essential to continued general 

| prosperity is present and promises to remain through 1926; 





@ The credit situation continues highly satisfactory. There is no prospect 
for anything other than a moderate seasonal hardening of interest rates 


with the long-term outlook for lower rates and higher prices for invest- 
ment securities; 


@ Sufficient industrial earning report; have been received for the first half 
of 1926 to indicate that profits have improved. Public utilities and rail- 
roads have already reported uniform net earning gains and the industrial 
profit record is much spottier but o1 the whole quite satisfactory; 


@ The spectacular advances in General Motors and U. S. Steel and the in- 
terview with.a Morgan partner have given the stock market great pub- 
licity with the result that there is now an increasing public interest; as 


prices rise this interest will doubtless increase further and may be carried 
to unprecedented proportions. 


UR current indexes of business are is still very high and actual construction able publicity. There is no better lure 
3) giving an excellent account of at a high rate for the balance of the year than rising prices to attract the public, 
themselves and the trade outlook is assured. “Coolidge prosperity” promises which can be expected to come in with a 
for the balance of 1926 is very favorable. to prevail during the coming months. rush when prices are hgher and_ stock 
While new construction contracts declined The stock market is attracting a larger dividends (actual and rumored) are over- 
5 per cent from July, 1925, the current rate public following and is receiving remark- discounted in prices. It appears probable 
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that one of the greatest bull markets in 
our history is getting well under way. 
ees 


@ The Business Prospect 
* x 


_ record breaking car loadings 
and bank clearings for this season 
of the year and the crop situation develop- 
ing better than was expected some time 
ago the business prospect continues highly 
favorable for the balance of the year. One 
of our soundest observers is Vice-President 
Roberts of the National City Bank. After 
a vacation trip to Europe he returns to 
predict that 1926 will establish a new high 
prosperity record for the country. Mr. 
Roberts was one of the few who had the 
temerity at the beginning of the year to 
make the prediction that 1926 would equal 
1925. All the present indications are 
favorable to good trading conditions during 
the coming months. Production appears 
well balanced, against a high rate of con- 
sumption with the latter due to full em- 
ployment at good wages and prospects 
for satisfactory crops. There is little 
question but that the railroads will break 
all traffic records during the coming 
months, which means that all records for 
volume of business throughout the country 
should also reach a new high mark. 


* * * 
@ The State of Credit 
a 


E have a redundant supply of credit; 

some billion dollars is in circulation 
in the form of gold notes, which could 
easily be recalled by the Federal Reserve 
and the bank’s notes issued in place there- 
of and greatly expand our credit base. 
This is not necessary. While there may be 
some moderate seasonal hardening of in- 
terest rates the long-term outlook is for 
lower rates and high prices for investment 


securities. 
a 


@ Foreign Affairs 
s+ * 


ITH Messrs. Mellon, Strong and 

Morgan abroad doubtless confer- 
ences will be held which will be of some 
constructive effect in the European situa- 
tion. Conditions in France require a dras- 
tic remedy and until this remedy is ap- 
plied conditons in neighboring countries 
are difficult of stabilization. Those desir- 
ous of getting in on the ground floor of 
profitable speculation in countries where 
the currency is not yet stabilized can well 
afford to wait a while, as well as those who 
desire to speculate in depreciated cur- 
rencies. 


*x* *k x 
€ Commodity Prices 
* * * 


HE downward trend in commodity 

prices to which attention has been di- 
rected in THE FINANCIAL Wortp from 
time to time is being maintained at a very 
gradual rate. It is an unusual phenomenon 
for stocks to advance while commodity 
prices are declining, but this may well be 
accounted for by the theory that the 
cheaper the goods the greater their con- 
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The Cochran “Interview” 


N Saturday night a reporter 
O of Dow, Jones interviewed 
Thomas Cochran, a partner of J. P. 
Morgan & Co, This interview was 
not made public until Monday noon. 
On Wednesday morning J. P. Mor- 
gan & Co. announced receipt of a 
wireless stating that no statement as 
to the future market price of Gen- 
eral Motors had been authorized. 
The first part of the interview is 
about what might be expected from 
a Morgan partner. That part which 
was unauthorized is printed in 
italics. For a Morgan partner to 
predict prices on speculative stocks 
is without precedent. In view of 
the great strength in the so-called 
Morgan stocks, namely General 
Motors, U. S. Steel, American Can, 
etc., this “interview” has unques- 
tionably given the market much ad- 
vertising and brought the outside 
public into a market which has been 
largely “professional” up to now. 


“General business throughout the 
country is fine and it should continue 
so indefinitely. 


“The rise in the price of the stock 
of the General Motors Corporation 
has been rapid in the last week, but 
it is more than justified by the earn- 
ings, future prospects and manage- 
ment of the corporation. I have 
made a careful analysis of General 
Motors Corporation, and I am con- 
vinced that it will earn more than 
$35 a share this year. 


“The stock market this fall will 
be a discriminating market in which 
good picked stocks will advance 
where the earnings of corporations 
and true values warrant such an ad- 
vance. 


“Money is plentiful and cheap and 
I don’t look for any serious tighten- 
ing of the money market until after 
the first of January. I do not look 
for any advance in the rediscount 
rate on the part of the Federal Re- 
serve Bank this fall. 


“T expect general business through- 
out the country to continue good 
throughout the fall. 


“When the former proportionate 
prices of Associated Dry Goods, 
American Can and General Electric 
are compared to earnings, General 
Motors, with earnings running at 
the present rate, is cheap at this 
price and it should and will sell at 
least 100 points higher. 


“The public is now behind General 
Motors and it will steadily advance. 
It may react a few points from pres- 
ent levels, but it will go steadily 
ahead.” 

















sumption, and that the increased volume 
thus brought about more than offsets a 
smaller profit margin, and that in this way 
the all-important net earning trend can 
be favorably maintained. 


*x* * * 
@ The Railroads 
*x* * * 


A adeebeeg June earnings have been re- 
ported to indicate that net for that 
month will be above $107,000,000, com- 
pared with $91,717,000 in June a year ago, 
On a seasonal basis this is equal to about 
6 per cent on the Commission’s tentative 
valuation brought down to date. Record- 
breaking car loadings have characterized 
the weekly reports that go to make up 
July earnings. Last year July earnings 
were about $8,000,000 ahead of June, 1925, 
but $5,000,000 less than June, 1926. It is 
obvious that July rail net will make an 
excellent comparison with a year ago and 
possibly reach $115,000,000. In the first 
half of 1926 the railroads increased their 
net by about $55,000,000, or 12 per cent. 
With excellent traffic prospects and main- 
tenance well advanced there is every rea- 
son to look for similar gains during the 
last half. On the theory that those stocks 
will do best which are most undervalued 
now and have the most clearly defined 
prospects for increasing earnings, the rails 
stand out by themselves. 


*x* * * 
@ The Securities Outlook 
+ = + 


iy the middle of this page will be found 
the statement given out by Dow Jones 
as emanating from Thomas Cochran, part- 
ner of J. P. Morgan and Co. This al- 
leged statement was based on~-an_ inter- 
view given Saturday night and did not 
appear until about noon Monday. About 
noon Wednesday Morgan and Co. an- 
nounced the receipt of a wireless message 
from Mr. Cochran stating that he had not 
“authorized” any statement of any kind as 
to the future market price of General 
Motors, although he had spoken enthusi- 
astically to a ship news reporter as to 
earnings. That a Morgan partner would 
make a prediction as to the future price 
of a speculative stock is difficult to believe 
and would be without precedent. The bal- 
ance of the statement sounds like what 
might be expected and is pretty well along 
the lines of well posted opinion, and along 
the lines that have been pointed out in THE 
FINANCIAL Wor_p. Certain it is that thus 
far those stocks with an upward earning 
trend have given the best accounts of them- 
selves. Unquestionably this is the sound- 
est basis on which to operate. When 
stocks with an upward earning trend are 
available at prices below values in a mar- 
ket which may develop into the biggest in 
our history they present the soundest and 
safest opportunities. From this point of 
view the rails have first call, followed by 
the low-cost coppers and the good-yielding 
utilities. The mail order houses and ag- 
ricultural implement companies and some 
of the steel companies should also dé well. 
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The Long View 


€ In this growing country opportunities 
for as good profits are available in sound 
and conservative stocks as in the more 
mercurial speculative favorites, with 
the added advantage that the gains thus 
realized are of a more permanent char- 


acter ; 


@ But to select such opportunities it is 
necessary to cultivate the Long View 
Point—a position which assumes the 
purpose of patiently awaiting the mar- 
ket’s interpretation of improved pros- 
pects and increased earning power; 
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« In this instructive article Mr. Guenther explains in detail the meaning of 
the phrase ‘“The Long View Point” and illustrates by examples how it can 
be employed to produce profits which should content the average investor. 


HE substantial profits, I might even 
T say the most permanent profits, are 

those realized from the “Long View 
Point” when it is predicated upon the selec- 
tion of undervalued securities. Financial 
history in this country has repeatedly con- 
firmed this conclusion. To elaborate upon 
this proof I intend to furnish some inter- 
esting specific examples. 

For the time being I shall subordinate 
these illustrations in order to discuss cer- 
tain fundamental principles which must be 
closely observed to determine whether an 
investor is proceeding along the correct 
lines to assume a “Long View Point.” 


False Reasoning 


Since its ultimate success depends upon 
the proper appraisal of undervalued stocks 
the proper meaning of this phrase must be 
fully understood. It does not simply im- 
ply a market price for a security much 
lower in comparison with a higher price 
previously quoted. 

Yet, many investors often think this to 
be the case. I have heard them say: “Such 
and such a stock is selling cheap compared 
to what it sold before.” This reasoning 
is fallacious since prices do not make 
values ; it is the reverse, values make legiti- 
mate prices. That is an axiomatic and un- 
changeable rule. 


Any deviations from this rule are of an 
artificial character, hence not lasting. In- 
vestigation of such instances will reveal 
the existence for such disparity in quota- 
tions of good and substantial reasons. It 
may represent a changed industrial situa- 
tion for the security involved. Or it may 
reflect a weakened financial position. Some 
such cause may well indicate that even the 
lowered quotation of a given security is 
Well warranted. In that case it cannot 
be considered undervalued because it is 


obtainable cheaper than for what it once 
Sold at. 


August 7, 1926 


By LOUIS GUENTHER 


Publisher, THe FiInancriaAL Wor.p 


I recall two startling examples of over- 
valued stocks that for the time being, when 
artificial manipulation resulted in soaring 
quotations, were considered undervalued. 
They were Keystone Tire and Middle 
States Oil. 

Keystone once sold as high as $126 a 
share; it can be bought today for 50 cents 


—THE EDITORS. 


a share. Middle States reached a peak 
of $71 and is also obtainable for less than 
a dollar a share. Neither are bargains at 
their present prices. They are but rem- 
nants of expectations unrealized. They 
graphically picture the uncertainties sur- 
rounding mere hopes of performance as 
(Please turn to page 176) 














Fifteen Examples of Unusual Profits 

T various times in THe FINANCIAL WorLD analyses have appeared of 

Undervalued Stocks. These were possibilities Mr. Guenther had un- 
covered in his search of profitable investment opportunities for his readers. 
These selections were not made with any thought of an overnight apprecia- 
tion in market prices. Mr. Guenther assumed the attitude that the values 
were there and that the prospects pointed towards betterment. To the stock 
market and its function as a barometer of values he left the interpretation of 
his judgment. 

In referring back to these examples it is Mr. Guenther’s object to em- 
phasize the importance as an investment maxim of the Long View Point— 
which simply means looking far enough ahead to anticipate favorable situa- 
tions. In the accompanying list for the guidance of FINANCIAL WorLD 
subscribers the date on which each given analysis appeared is mentioned as 


well as the prices for stocks on this given date and current quotations now 
prevailing. 














Stock Recommended Now 1926 High 
Pe CE nner Nov. 14, 1923 66 137% 142 
May 3, 1924 69 
“May 2, 1925 83 
International Nickel ...................... Oct. 27, 1923 11 383% 46% 
Montgomery Ward ................+--+ Dec. 15, 1923 25 71% 82 
Sears Roebuck Dec. 15, 1923 83 221 222 
Allis Chalmers ... Feb. 24, 1923 50% 90 9414 
National Lead April 7, 1923 111 160 17434 
Tohacco Products April 14, 1923 59 10414 1103 
1Oct. 20, 1923 56 
eee May 10, 1924 24 42 481% 
ie ak arierssrdictingmdivnoninn May 17, 1924 64 159 164 
I I glee ascneciibaicesin Feb. 23, 1924 85 126% 159 
cS ee EN Sept. 19, 1925 33 45 454 
SRE CITE Oct. 11, 1924 130 178% 182 
Fass. Players: ..................... Feb. 2, 1924 61 116 12734 
Sterling Products: .......:-...... April 10, 1922 43 87%4 90 
a A Dec. 9, 1922 74 106% 109 
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NQUESTIONABLY the __ oil 
{ | industry as a whole has en- 
joyed a reasonably prosperous 
first half year and increased its net 
earnings in that period compared with 
a year ago. However, that is in the 
past. The all important question is 
what will the net earning record for 
the second half year be? Tue FI- 
NANCIAL Wor.p has not been able to 
take a highly constructive position \ 
toward the oils for some months 
largely because of the low yield, rela- 
tively high price level and the un- 
certainty surrounding the ability of 
the oil industry to maintain the pres- 
ent prices for crude and refined. The 
latter is the more important consid- 
eration from a speculative point of 
view as high price for crude and re- 
fined brings increased earnings, and 
in the present market increased earn- 
ings bring higher prices for the various securities. 

The fundementals of the oil industry are similar to 
any other. The law of supply and demand governs. 
There is no doubt but that demand will break all records 
in 1926. It is the supply side of the question that de- 
velops uncertainty, _ It is this very factor which has 
upset the statistical position of the industry in practically 
every post-war year just at about this time of the year. 

In other words price rises early in the year resulted 
in encouraging drilling activity; this in turn resulted 
in increased production and then had to come the inevi- 
table decline in prices. We have had price rises early 
in 1926. Will history repeat and will production again 
become so large as to necessitate price cuts during the 
coming months? The correct answer to this question 
gives the answer as to the advisability of purchasing oil 
stocks, 

Obviously it is a difficult question to answer accurately 
because it is bound up in the results from drilling opera- 
tions still in the future. However, as the chart at the 
bottom of this page shows, oil production has been stead- 
ily increasing. While officials of oil companies have 
issued optimistic statements and while the California 
situation is doubtless under better control since the 
recent mergers (Standard of California for instance is 
reported to have 25,000 barrels of shut in production) 
it is the large amount of wild cat drilling in the state of 
Texas that presents the greatest present threat to 
stability in the industry. 

In Texas the Pan Handle and other fields in process 
of development promise to add substantially to our 
supply of oil. It appears highly improbable at this writ- 
ing that any substantial price advances from the present 





Oil Situation 


level in crude or refined can be made 
and sustained. New York still has 
what is popularly termed a “boot-leg” 
gasoline market with prices in the 
same locality varying as much as 20 
per cent for gasoline at retail. This 
is not a particularly healthy sign. On 
the other hand if the present price 
level can be maintained the industry 
as a whole will show better profits 
than in 1925. 

Some progress has been made 
toward stabilization but the very na- 
ture of the industry is such that too 
much cannot be hoped in the near 
future. In time the industry will be 
forced to conserve oil in the ground 
and forego ruinous competitive drill- 
ing. But that time apparently has 
not yet arrived if present conditions 
in Texas are a criterion. Looking 
abroad we find some decline iti Mex- 
ican output which to some extent has been offset by the 
beginning of shipments from new South American 
fields. It is, however, in our domestic drilling activity 
that the threat lies for the nearer term future. 

Is, then, the present an opportune time to buy or hold 
oil stocks? Doubtless if a field of magnitude is de- 
veloped those companies developing it will prosper at 
the expense of the industry as a whole. A producing 
oil company is so largely dependent on the unforeseeable 
success of its drilling operations that intelligent specu- 
lation therein is difficult. The completely rounded units 
in the industry such as Standard of New Jersey, Texas 
Co., etc., are dependent on the price level of crude and 
refined. 

On the basis of a probable gain in net during the 
balance of the year (which is based on a maintenance of 
present crude and refined price level) stocks of this 
character should do better in the market that is de- 
veloping. On the basis of a possible cut in crude and 
refined brought on by over-production they would do 
well to hold their own and might decline; at least that 
is what has happened in recent years in August and 
September. Giving due consideration to the possibility 
of over-production developing and the good adjustment 
between current market price and current earnings it 
appears that the specific rail securities which have been 
recommended in THE FINANCIAL WorRLD present sounder 
opportunities during the coming months because of the 
more clearly defined prospects for rising earnings. 

It is, of course, well within the realms of possibility 
that a market will develop which will carry the oils up 
with it, but intelligent speculation should be based on a 
probable future improvement in net earnings rather than 
more or less tenuous possibilities. 


Daily Average Crude Oil Production and Imports 
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q| Kansas City Southern— 
An Unusual Speculative Situation 


@ This 865-mile railroad, with less than 300,000 





has ever been paid, will control 5,806 miles of coe 


shares of common stock, on which no dividend | 
| 


railroad if the Interstate Commerce Commis- 


sion approves; 


@ How has L. F. Loree been able to finance such 
an expansion program, which has distinct re- 
semblance to the tail wagging the dog? What to 
is more important, how will this merger affect 
earnings? Can Kansas City Southern earn $16 


on its common in 1926? 


@ With conditions in the Southwest so favorable ae 
to sharp gain in net during the coming months, ‘cae 
and with the merger conceived on lines ex- te 
pected to meet little opposition the status of SE 








KANSAS 











K. C. S. common is of decided interest. 


put through his southwestern merger 

and how has the little Kansas City 
Southern been able to emerge from a line 
of less than 1,000 miles into control of 
what promises to be a well-knit system of 
nearly 6,000 miles? Assuming that the 
Interstate Commerce Commission approves, 
just what will this mean to the respective 
stocks of the roads involved? 

The answers to the foregoing questions 
lead to some very interesting speculative 
conclusions, Let us first examine the rail- 
road strategy of the Southwest. Atchison 
is a strong self-contained system; so is 
Southern Pacific. Missouri Pacific is 
swiftly rounding into an equally strong 
position. St. Louis-San Francisco and 
Rock Island are in process of alliance. 
That left Kansas City Southern; Missouri, 
Kansas & Texas, and St. Louis South- 
western a logical remaining combination 
and about cleans up the consolidation pro- 
gram in the Southwest. 


J UST how has L. F. Loree been able to 


In other words strength of competitors 
and little other alternative clearly dictated 
this combination. Why was the smallest 
of the three roads used as the nucleus? 
Doubtless because of the aggressiveness of 
Mr. Loree and what is probably equally 
important his ability to command the 
credit which enabled him to buy out the 
large holders of St. Louis Southwestern 
and M. K. & T. 


With practical working control of the 
two latter Mr. Loree now has asked the 
Commission to approve holding of a ma- 
jority of the M. K. & T. stock by Kansas 
City Southern. M. K. & T. in turn has 
asked the Commission to approve holding 
of a majority of the St. L. S. W. stock 
which will be acquired from Kansas City 
Southern, Purchases of stocks in these 
two roads to which Kansas City Southern 
1S Committed amount to $31,716,240. These 
Purchases consist of 350,000 common 
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shares of M. K. & T. at $33, a total of 
$18,150,000, and 134,800 St. L. S. W. pre. 
ferred and 19,288 of the common at a price 
of $13,568,240. How are these purchases 
to be financed? 


At the close of 1925 Kansas City South- 
ern had an equity in these stock purchases 
of about $5,700,000; since then it has 
raised $10,000,000 through the sale of 
bonds. It will be noted this combined total 
gives the road almost enough to buy out- 
right the M. K. & T. common, with about 
54,000 more shares required to give more 
than 51 per cent of the common. M. K, 
& T. is to take over the St. L. S. W. hold- 
ings, which require slightly more than 
$13,000,000. This road applied to the 
Commission to issue some $18,000,000 of 
prior lien bonds early this year, which 
may be used for that purpose. Thus with 
an outlay of around $20,000,000 in M. K. 
& T. common Kansas City Southern will 
acquire control of about 5,000 miles of 
road, improve its strategic position and 
greatly expand the earning possibilities of 
its common stock, 


Action of Commission 


Before going into the latter a word 
about the probable action of the Commis- 
sion on this merger is in order. So far 
as I can determine there is no opposition 
to the merger from any of the communi- 
ties served. There can be no opposition 
from minority security holders because 
they are not required to part with their 
present holdings. In other words Loree is 
pursuing the policy of the Harriman lines 
and New York Central in building up this 
merger. Eventually it is possible, of 
course, that some sort of terms will be 
offered minority holders as has recently 
been done by New York Central in the 
case of Michigan Central and Big Four, 
but that probably is for the rather remote 
future. There is every probability that the 


Commission will approve this application 
for control. 


Now, then, how will this program affect 
the various securities? The mortgage 
bonds of all roads will not be disturbed 
and the combination should improve their 
investment status. St. Louis Southwestern 
has the best earning record and unques- 
tionable prospects in the territory it serves. 
Over an extended period of years the pre- 
ferred stock should reach a 5 per cent yield 
basis or 100. The common (of which 
there are but 163,561 outstanding, or less 
than Michigan Central) has averaged earn- 
ings of better than $9 per share in the last 
five years and with favorable conditions 
in the Southwest in the last six months of 
1926 should be able to show around $10. 
M. K. & T. proposes to acquire additional 
shares near open market prices, with a 
maximum of $74 for the common and 
$92 for the preferred. The common holds 
good long-pull possibilities. 

The M. K. & T. situation, comprising 
the middle link, is apparently not greatly 
benefited in the way of earnings through 
acquisition of St. L. S. W. The bulk con- 
sists of preferred, which probably about 
covers its board, or the interest M. K. & 
T. will have to pay on the bonds which 
will furnish the funds for this acquisition. 
Therefore M. K. & T. stockholders will 
have to look largely to improved earnings 
to bring about higher market prices and to 
some extent to additional open market 
purchases on the part of K. C. S. Earn- 
ing prospects are excellent and there is 
little question but that the road will show 
at least $7 earned on its common in 1925 
and around $30 on the preferred. The 
preferred is now paying $6 and entitled to 
$7 cumulative dividends January 1, 1928. 
The adjustment bonds are convertible into 
preferred until 1931. The preferred was 
recommended in Mr. Guenther’s last bar- 


(Please turn to page 189) 
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q Gidtlins & Aikman— 


A Newcomer to the Exchange 


c 


The preferred and common stocks of Collins & Aikman Company have 


only recently been listed on the New York Stock Exchange; 


¢ 


They represent a business that dates back:to 1840 and one which in the 


past year has made remarkable improvement in earnings; 


@ Dividends on the convertible preferred stock were earned almost nine 
times in 1925 and the common stock earnings were equal to $7.59 a share 
or better than 17 per cent of the current market price; 


Its business, which is largely with the motor companies that were so prom- 


inent this week, gives promise of returning a net of $10 a share for me 
common stock in 1926. 


UR higher standards of living are 
@) having their effects marketwise. 

Convincing evidence of this trend 
was given in the past week in the stock 
of General Motors Corporation, which 
soared to new high levels predicated on the 
increased sales of cars due to our present 
healthy prosperity. President Coolidge, on 
the anniversary of his third year in office 
declared that this prosperity of ours sets 
a new record. We have visible evidence 
of it on all sides. Our tastes lean to finer 
things and they are being satisfied. All 
this may seem far afield from the present 
discussion of security values, but is it? 
In discussing the possibilities in the stock 
of a company like Collins & Aikman, all 
these factors play a very important part, 
and to clearly portray the situation con- 
sideration must be given to the primary 
cause for the present situation. 


Introducing the Newcomer 


Collins and Aikman can be considered a 
relatively newcomer to the “Exchange.” 
The stock has only recently been listed 
and its present corporate life dates back 
to February of this year, when it was in- 
corporated to take over a business of the 
same name organized in 1891. In addition 
to this New Jersey corporation of the 
same name, the Bennett & Aspden Com- 
pany of Pennsylvania, which was formed 
in 1903, was also included, as were the 
real estate companies of the two parent 
companies. The busines of Collins & Aik- 
man dates back to about 1840, as G. L. 
Kelty & Company, with a small factory at 
Astoria, Long Island, and a store in New 
York City. The company manufactures 
pile fabrics made from practically every 
known suitable fibre, and the output in- 
cludes velvets, velours and plushes used 
extensively in the automobile and furniture 
decorative trades. While the aforemen- 
tioned tastes in furniture and decorations 
have no doubt been in the ascendency it 
has been the transition from the open to 
the closed car, with its luxurious fittings 
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and furnishings that has been the big 
factor in the company’s recent favorable 
showing. This can best be appreciated by 
the fact that 50 per cent of the company’s 
business is with the automobile trade and 
of this business 50 per cent is with Gen- 
eral Motors. 

While the growth of the company has 
been consistent over a period of years, the 
improvement of late can be traced largely 
to the increased demand for these finer 
fabrics. The net profits of the combined 
companies for the past few years and the 
amounts applicable to the shares substan- 
tiates this. After depreciation and Federal 
taxes the showing was as follows: 


Times Applicable 
Pfd. Div. to 
Year Net Earned Common 
1922 $1,613,660 4.61 $3.51 
1923 1,932,540 5.52 4.39 
1924 1,863,986 5.32 4.20 
1925* 3,085,534 8.81 7.59 


*Includes only 11 months for Collins & 
Aikman companies. 


The sales of the company have grown 
each year in recent years from about $,- 
000,000 in 1921 to nearly $19,000,000 in 
1925. The business in the current year is 
understood to be showing considerable im- 
provement over 1925 and it would not be 
surprising were it to exceed $20,000,000. 
With this as a basis for determining the 
values of the securities of the'company, it 
is seen that the preferred stock, which is 
paying $7 per annum and selling at $104 
a share, had the equivalent of $61.71 earned 
or the requirements covered 8.81 times. 
The yield obtainable of 6.7 per cent has 
attractiveness both from the standpoint of 
the very favorable earnings and the con- 
vertible feature of the preferred issue. 
This stock is convertible into common in 
the ratio of two shares of common for 
each share of preferred. The preferred 
is redeemable at $110 and the company 
has agreed that on or before December 31, 


1928, and each year following it will ac- 
quire out of surplus or net profits, or to 
retire by conversion, at least 3 per cent of 
the largest amount in par value of the 
convertible preferred that has been issued 
or outstanding. With a net of $3,085,534 
after all prior charges applicable to the 
preferred in 1925, and with every indica- 
tion of considerable improvement in 1926 
there should not be any difficulty en- 
countered in meeting with this agreement. 
The common shares are now quoted at $44 
a share and based on the values as repre- 
sented in earnings, they need only the stim- 
ulus of dividend inauguration and a con- 
tinued good earnings showing to make them 
the basis of a valuable conversion priv- 
ilege for the convertible preferred stock. 
The provisions of the preferred stock state 
that as long as there is any convertible 
preferred outstanding no dividends can be 
paid on the common that would reduce the 
surplus available for dividends on the pre- 
ferred below $700,000. In view of the 
amount earned last year there is little cause 
for alarm on this score, and although pay- 
ments have not as yet been made on the 
common the directors could take this action 
without any difficulty. 


Favorable Earnings — 

The common stock in the past year had 
$7.59 a share to its credit and in all likeli- 
hood the earnings for 1926 should approach 
$10 a share. On last year’s earnings the 
current market price of $44 a share was 
earned to the extent of better than 17 per 
cent, which in itself is a creditable show- 
ing, and if the improvement for this year 
should approach $10 a share these earn- 
ings would represent almost 23 per cent of 
the market price. The increase in net from 
$1,863,534 in 1924 to $3,085,534 in 1925 
does not minimize the chances of the com- 
pany reporting a net of $3,950,000 in 1926, 
in view of the jmproved trade conditions, 
and which would represent the equivalent 
of $10 a share on the common. 


(Please turn to page 181) 
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Forty Attractive Public Utility Bonds 


YIELD of 6 per cent in public utility bonds of sufficient respectability for invest- 

ment recommendation is difficult to obtain in this market without going into the 

traction field, yet the individual investor is still trying his utmost to obtain the 6 
per cent yield to which he became accustomed in the post-war years. Our subscribers are 
constantly demanding recommendations of public utility bonds which will yield a 6 per 
cent return and to meet this demand we have combed the unlisted investment market and 
: selected forty utility issues which give an average return of 6 per cent. 


b bnceny bonds range from high to medium grade, but none are to be classed as specu- 
lative and all qualify for conservative investment by the individual. Only two pure- 
ly traction issues have been-included and in both instances the bonds are strongly pro- 
tected by real estate security. An effort has been made to select issues selling as far as 
possible from their call price, or those with a deferred redemption date. It is, of course, 
possible to obtain any number of bonds selling at, or fractionally below their call prices, 
which show a yield of 6 per cent or better, but as it is practically certain that the majority 


of these will shortly be redeemed, there is little to be gained in this class of bond except 
as vehicles for short term funds. | 


AY’ the question of yield has ruled out the majority of underlying issues. Here the 
individual investor is competing directly with savings banks and other institutional 
investors whose purchases have forced the average return on the highest class of public 
utility issues to a basis between 4.50 and 4.75 per cent. The opportunities in public util- 
ity bonds, today, lie in the junior issues of sound, well operated companies with grow- 
ing earning power. 


Statistical Features of Forty Utility Bonds 




















4 Current Net 
j Issue Callable. Price Yield Yield 
: Ati Te, Ce. te Oe ok Ce. HO... 105 (1932) 97 6.18 6.25 
Associated Gas & Hive. Co. see. 656s, K............................... 105 103% 6.28 6.23 
3 Coast Valley Gas & Elec. Co. ist 6's, 1952... 105 102% 5.85 5.82 
: Commonwealth Lt. & Pr. Co. Ist 6's, 1947 ...00....esccscceesceeeeeee 105 96 6.30 6.40 
q Cons. Cities Lt., Pr. & Tr. 1st 5’s, 1962........... Rene cneektaccen hs 105 834 5.99 6.14 
q ea ae eS eee 10714 103% 5.80 5.73 
F Continental G. & E. sec. 6914's, 1964.00... nececcseecceecseecceceseecceseee 105 102 6.35 6.60 
. & Daties Gas Commeey, ist Gs. 1941......................................... 107% 10314 5.80 5.66 
. & aes ce te oe Oe Te... 106 10314 5.80 5.66 
° g Durham Public Service Co. ref. 7's, 1949.0... cceecceeceeceeeeeeees 107% 102 6.86 6.83 
- E. St. Louis & Int. Water Co. Ist 5’s, 1942.....W........... 105 95 5.26 5.44 
- 2 ee Ses Se eee 107 10534 5.67 5.58 
> ff Indianapolis Traction & Terminal 1st 5’s, 1933.00.00... 102% 95 5.26 5.94 
" Interstate Public Service Ist & ref. 6's, 1948...020. eee 105 (1928) 101% 5.91 5.88 
Interstate Public Service Ist & ref. 614’s, 1949.00... 107% (1934) 105 6.19 6.09 
Keystone Pr. Corp. Ist 6%4’s, 1952.00.00... i aihteta esaais 10714 105% 6.17 6.09 
e ee ee ae ey Seen 107% 103 5.82 5.77 
n Laurentian Pr. Co. Ist & ref. Gs, 1906... 105 10134 5.90 5.77 
Los Angeles Gas & Elec. Ist & ref. 6's, 194200000. 110 (1932) 107% 5.59 5.31 
eS ee ES | N. C. 97 5.16 5.34 
Nashville Ry. & Lt. ref & ext. 5’s, 1958.....2.2..uu.n.....c-ceccee0- N. C. 94 531 5.39 
7 National Public Service coll. 614’s, 1955... cececccececeeeseees 105 95 6.85 6.90 
d New Orleans Public Service, Inc., 6's, 1949 .20.0...2.0-.ccccese0---- 100 92 6.52 6.70 
i- North American Lt. & Pr. Corp. s. f. 7’s, 1954................... 105 9714 7.18 7.21 
h North Carolina Pub Serv. Ist & ref. 6%’s, 1944.00.00... 107% 100 6.50 6.50 
North Carolina Pub. Serv. Ist & ref. 614’s, 1954.00... 105 98 6.12 6.15 
- Northern N. Y. Utilities Ist & ref. 6's, 1947.2... ceecssecesesoee N. C. 105 5.72 5.62 
as Northwestern Public Service Ist 6%4’s, 1948... 10614 102% 6.36 6.31 
er — Ome tase fie. te. in oe, DS.........................__..... 107% 103 5.83 9.75 
vy Ohio Public Service Co. Ist ref. 6's, 1953.u.........----c-sccessneeeseesees 110 105 5.71 5.64 
: 7 BS Ee ee 103 101%4 5.92 5.86 
- Orange Co. Pub. Service Corp. Ist 6's, 1939... 105 101% 5.92 5.88 
n- ee OE aS ern 110 104 5.76 5.70 
of Sierra & San Francisco Pr. Co. 2nd 5’s, 1949.20. eeeeeeeeeees N. C. 82 6.10 6.53 
ois Sioux City Gas & Hiec: Co. ist 6s, OO... 1071%4 (1934) 104% 5.74 5.65 
poe Southern Indiana Gas & Elec. Co. Ist ref. 6’s, 1947............. 105 100 6.00 6.00 
sat Standard Gas & Elec. Co. 6's, 1935 .e.ee--sssssseeneeneeeee 103 100% 5.96 5.92 
m- & United Light & Power Co. deb. 614’s, 1974.....0.........2:2::1000 110 99 6.57 6.60 
26, & United Ligit & Ry.’s Co, deb. Gs, 1973. _......................... 110 93 6.40 6.43 
- Western States Gas & Elec. Co. Ist & ref. 6’s, 1947................ 107% 102 5.88 5.84 
= : I aiiciindaiisenissapiinceninaa 5.999% §.007% 
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The Industrial Profit Margin 


@ Because of declining com- 
modity prices and increas- 
ing competition there has 
been considerable uncer- 
tainty regarding the prob- 
able net earnings of indus- 








trial companies in 1926; 


@ THE FINANCIAL WORLD has steadily pointed out that total volume of 
business would be good this year, despite numerous predictions to the 
contrary, because of high purchasing power; 


€ The compilation of net earnings of a large number of industrial com- 
panies given below is of extreme interest and the fact that total net gained 
19 per cent in the first half of 1926 is highly significant. 


‘ ), y HEN many pessimistic predictions 

as to the future of business were 
THE 
Wortp took the position that these were 


being made FINANCIAL 
unfounded and that volume in 1926 would 
be good. Due to increasing competition 
and declining commodity prices there was, 
however, some question as to the profit 
margin industrial companies would be able 


to extract from their operations. 


It was a foregone conclusion that the 
rails and public utilities would show good 
gains in net this year. Now we have suf- 
ficient half yearly earnings reports from 
industrial companies to obtain some idea 
as to the all-important trend of net earn- 
ings. The compilation at the bottom of this 
article shows a total net of $509,000,000 in 
the first half of 1926, compared with $427,- 
000,000 in the first half of 1925. 


this 


profit margin with selling prices generally 


Unquestionably improvement in 
lower has been made possible by (1) in- 
creased volume and (2) 
ency. The lower the price the more can 
be sold; the more that is sold the lower 
This is the 


Ford theory which is now being 


the cost of unit production. 
devel- 
oped in many lines of industry. 

On the other hand it will be noted that 
the most impressive gains have taken place 
in the strongest companies in their respec- 
tive lines, and this amply justifies THE 
FINANCIAL WorLD in its attitude toward 
like 
While the record contains both 


companies General Motors, 
Steel, etc. 
gains and losses in net the gains far off- 
set the losses and the list is indicative of 
conditions for the 


prosperous industrial 


current year. 

















Recapitulation of Industrial Earnings for the First Six 
Months of 1926 

1926 1925 Yo Increase 

Groups Net Income Net Income _ or Decrease 
Automotive and Accessory ............ $170,827 $125,703 + 35 
Chemical and Drug .......................... 26,696 20,482 + 33 
eg: | ee 4 36,557 27,712 + 31 
Mining and Smelting ....................... 16,101 14,693 + 9 
a 60,806 53,381 + 13 
isc seeineacndntitiiocesentnn 84,914 68,908 + 23 
Textile and Clothing .....00.0.0.00000. 4,538 4,828 — 6 
I a 109,116 111,475 — 2 
oe a ee 509,555 427,182 + 19 














increased effici- ~ 


A Bull’s Eye 


The consistent recommen- 
dation given of the stock of 
General Motors in the various 
bargain lists of Mr. Guenther’s 
and other analyses was given 
substantiation in the action of 
the stock in the past week. It 
is interesting and gratifying 
to read the many congratula- 
tory messages received this 
week from readers, of which 
the one below is representa- 
tive. A bull’s eye in a bull 
market cannot help but result 
in profitable operation. 


Dubuque, Iowa, 
August 3 
Gentlemen: 


You ought to blow your 
own horn for your persistent 
recommendations of General 
Motors on February 27th, 
March 6th and May 22nd. 
You sure hit the bull’s eye 
there. If we acted on it we 
would all be wearing dia- 
monds now. 


Yours, 
F. H. McCARTHY 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 
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American Bank Note— 
Rating “A” 

American Bank Note reports $1.45 a 
share earned on the common stock in the 
first half of 1926 compared with $1.17 a 
share in the same period last year. 


American Brake Shoe— 
Rating “A” 

American Brake Shoe has been able to 
show a substantial increase in net earn- 
ings during the first half of the current 
year. The stock has been advancing mar- 
kewise. This is one of the stocks in which 
a pool had to be taken over during the 
market reaction last March. 


American Hide— 
Rating “D” 

American Hide reports a loss of $148,- 
000 in the first half of 1926, compared 
with a profit of $305,000 in the same period 
a year ago. 


Barnet Leather— 
Rating “B” 
Barnet Leather reports $3.09 earned on 
its common in the first half of 1926, com- 
pared with $1.65 in the first half of 1925. 


Byers— 
Rating “B” 

Byers reports $5.57 a share earned in 
the nine months ending July 31, compared 
with $4.74 a share in the same period a 
year ago. Earnings in the remaining three 
months are expected to make an excellent 
showing and the net for the fiscal year 
ending Septmber 30th is expected to ex- 
ceed $7 a share on the common. 


Cluett, Peabody— 
Rating “A” 

Cluett, Peabody reports $3.78 earned on 
its common stock in the first half of 1926, 
compared with $3.72 in the same period 
last year. 


Columbian Carbon— 
Rating “B” 
Columbian Carbon reports $3.44 a share 
earned in. the first half of 1926, against 
$2.69 for the same period last year. 


Eureka— 
Rating “B” 
Eureka Vacuum Cleaner reports $3.14 
a share earned in the first half of 1926, 
compared with $2.16 a share in the same 
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period last year. The company is reported 
to have just closed the most prosperous 
six months in its history. 


Fairbanks Morse— 
Rating “A” 

Fairbanks Morse reports $2.65 a share 
earned in the second quarter of 1926, com- 
pared with $2.07 in the same period of 
1925. In the first half year the company 
earned $3.71 a share on its common, com- 
pared with $2.74 in the first half of 1925. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 








Superior Steel DtoC 
General Cigar AtoB 
Am. Sug. Refining ................. CtoB 


Notice 
A comparative tabulation of the 
semi-annual earnings of all reporting 
industrial companies is given on the 
preceding page. 




















Freeport Texas— 
Rating “C” 
Freeport Texas reports 96 cents a share 
earned in the first half of 1926, compared 


with 45 cents a share in the first half of 
1925. 


General Cigar— 
Rating “B” 

General Cigar reports $1.81 a share 
earned in the first half of 1926, compared 
with $2.07 on the same share basis in the 
first half of 1925. Earnings in the second 
half are expected to be substantially bet- 
ter as that is normally the biggest earning 
period for the cigar companies, 


Goodyear— 
Rating “A” 

Goodyear has not published its earnings 
for the first half of 1926, but it is reported 
that these were about the same as those 
of Goodrich, namely that they cover divi- 
dend requirements on the preferred stock 
and leave a small margin for the common. 
Earnings for the second half year are ex- 
pected to show up better. Both of these 
rubber companies were adversely affected 
by the decline in rubber prices during the 
first half year, and it now appears prob- 


able that the next important move in rub- 
ber prices will be an upward one. Sales 
prospects are good. 


Hartman— 
Rating “B” 

Hartman Corporation reports $1.72 a 
share earned in the first half of 1926, 
same earnings as were reported in the 
first half of 1925. Retail sales increased 
28 per cent during this period. Four quar- 
terly dividends payable in new class A 
stock amounting to 1-40 of a share of 
Class A stock, have been declared payable 
quarterly starting September 1. Four 
quarterly cash payments of 50 cents each 
on the Class A stock have been declared, 
first being payable December 1. 


International Nickel— 
Rating “A” 

International Nickel reports $1.49 earned 
on its common stock in the first half of 
1926, compared with $1.38 during the 
same period of 1925. 


International Tel. & Tel.— 
Rating “A” 

International Tel. & Tel. advanced mar- 
ketwise when announcement was made that 
the company’s subsidiary had closed $20,- 
000,000 contract with the Italian Govern- 
ment. Unusual expansion possibilities con- 
front the company. 


Jones Brothers— 
Rating “D” 

It appears as though Jones Brothers Tea 
had turned the corner as the company was 
able to show its preferred dividends cov- 
ered with 10 cents to spare on its common 
stock in the second quarter of 1926. 


Long Bell— 
Rating “B” 

Long Bell reports $1,962,000 earned in 
the first half of 1926, compared with $2,- 
600,000 in the same period of 1925. De- 
cline in profits is presumably due to un- 
satisfactory profit margin in the lumber 
industry. These earnings are equivalent 
to $3.30 a share on the Class A common 
stock compared with $4.37 in the first half 
of 1925. 


Remington— 
Rating “B” 

Remington reports $8.57 a share earned 
on its common stock in the first half of 
1926, compared with $6.54 in the first half 
of 1925. As total earnings in 1925 were 

(Continued on page 183) 
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week in the bond market has been 

the market strength of French Ex- 
ternals, the 8’s having shown a gain of 
approximately three points from their re- 
cent low, and the 7’s, 714’s and guaranteed 
rails even better advances. As was pointed 
out two weeks ago, when we advised con- 
tinued retention of French External issues, 
these securities occupy a position that 
should safely carry them through any crisis 
that is likely to occur, yet the French sit- 
uation has not yet reached the stage where 
price stability can be expected. Recurring 
reports have it that the ratification of the 
Mellon-Berenger agreement will be fol- 
lowed by a $100,000,000 loan by J. P. Mor- 
gan & Company, while some opinions have 
placed the amount as high as $250,000,000. 
The prospects of the present regime for 
the adoption of a sound fiscal policy should 
make this additional loan possible and prior 
to its flotation further advances should be 
registered by all French obligations. sor 
those who wish to take advantage of this 
situation we would particularly direct at- 
tention to the guaranteed railroad issues, 
and especially the Est Railway 7’s, which 
bear the French Government guarantee and 
are still quoted at a price of 8314. 


T= most constructive feature of the 


A week ago we suggested an exchange 
of the Rheinelbe Union 7’s of 1926 for the 
German General Electric 6%4’s, with war- 
rants which are now selling three points 
higher. In spite of the present spread we 
still regard this as an attractive exchange 
for the same reasons as before outlined. 


Brooklyn Union. Gas 514’s of 1936, which 
become convertible into stock two years 
hence, advanced to new high levels on 
Tumors of important changes of control in 
the New York utility companies. 


Interborough bonds have been quiet not- 


withstanding a good six months reported 
by the company. Chicago, Milwaukee and 
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By THE BOND EDITOR 


St. Paul issues have been fairly active, and 
sold up to the highest prices obtained since 
receivership. This has unquestionably been 
a reflection of the better sentiment toward 
the North Western carriers, due to pos- 
sibilities of a more favorable distribution 
of freight rates, as well as to the prospect 
of an early termination of the road’s re- 
ceivership. 


The offerings of new issues have been 
relatively light, although several important 
loans are reported as being ready to be of- 
fered, including a $27,500,000 flotation in 
behalf of the newly organized Rhode 
Island public utility combine, and a $22,- 
000,000 issue of Missouri Pacific lst and 
refunding 5’s, 


The most important pieces of financing 
since our last review of bond offerings 
have been the following: 


Public Utility 
$5,500,000—Drersy Gas & ELectric Cor- 


PORATION lst lien 5’s, 1946, at 95, to 
yield 5.40 per cent. 


This is a new corporate structure formed 
as a successor to the Derby Gas & Elec- 
tric Company and the Wallingford Gas 
Light Company, the entire capital stock of 
these operating companies being pledged 
under mortgage securing the present issue. 
As the trust indenture provides that no 
additional stock shall be issued except for 
pledge under this mortgage, the bonds have 
a first lien upon the two properties, which 
include a generating plant at Derby, two 
gas plants, and an extensive distributing 
system. Earnings for the twelve months 
ended May 31 aggregated $571,054, or over 
twice interest requirements, while the con- 
stituent properties have in the past made 
good records. The bonds are priced well 
in line with other issues of equivalent se- 
curity and cah be regarded as good in- 
vestment at the offering price. They are 
callable at 105 during 1927, and at a 


1925 JAN FEB MAR ADR MAY JUN JUL AUG SEP OCT NOV DEC 


oe 


New 
Offerings 
of the 
Week 


Analyzed 


pe 


premium decreasing yearly one-quarter of 
1 per cent thereafter. 


$3,500,000—JersrEy CENTRAL Power & 
LicHTt CoMPANY lst mortgage ard re- 
funding 514’s, 1945, at 98, to yield 
5.65 per cent. 


Jersey Central Power & Light Company 
is a subsidiary of the National Public 
Service Corp. and was formed in 1925 as 
a segregation of the properties of the lat- 
ter serving several important sections of 
New Jersey, exclusive of the area con- 
trolled by the Public Service Corporation. 
There are five small underlying issues ag- 
gregating $3,206,500, to which the first and 
refunding mortgage is subject, the amount 
outstanding under this indenture now ag- 
gregating $17,000,000. Total bonded in- 
debtedness of the company aggregates 78 
per cent of a total valuation of $25,990,205. 
Earnings for the twelve months ended June 
30, 1926, available for interest require- 
ments, amounted to $2.383,520 or 2.17 times 
such requirements, which indicates a good 
factor of safety. While these bonds do 
not qualify as an issue of the highest 
grade, they are a perfectly safe holding 
and represent good value at the offering 
price. 


Industrials 
$3,000,000—GENERAL NECESSITIES CORPOR- 
ATION, Ist mortgage 6’s, 1946, at 100, 
to yield 6 per cent. 

The General Necessities Corporation is 
the largest ice distributor in the city of 
Detroit and is also an important factor in 
the ice cream, fuel and refrigeration busi- 
ness in that city. Recently it has gone 
into the electric refrigeration field manu- 
facturing the Absopure machine, for which 
a national advertising campaign is now be- 
ing conducted. The security for these 
bonds rests largely upon its real estate 
holdings, which aggregate $6,150,000— 


(Please turn to page 191) 
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The ‘“‘House 





@ Ray Morris 
President of the I.B.A. and partner in 
firm of Brown Brothers & Co. 


HEN the average man _ looks 

W about him in New York prob- 

ably his strongest impression is 
that every vital interest and agency is 
bending its energy to the removal of all 
that is old. Judging by the rapidity with 
which the physical appearance of things 
is changing, the city is remodeled every 
day. 

But, wher the more than casual observer 
gets behind the scenes, and beneath the 
surface of things and activities, he finds 
that many old orders remain unyielding. 


The same idea holds with respect to the 
country at large. One reads and hears 
of changes in industrial centers, of de- 
velopment of new enterprises, and ex- 
pansion of old ones—all a part of the tre- 
mendous growth of the country, and a 
part of the influence that makes the 
American standard of living incomparable. 

Then, if one is of an inquiring disposi- 
tion, one can find that, behind all the de- 
velopment and expansion, change and en- 
largement, are certain agencies which for 
years have been identified with the com- 
mercial and industrial progress of the 
country. 


Thinking along these lines, I thought of 
Brown BrotHers & Co. 


The man on the street doubtless will 
not know whether Brown BrorHers & 
Co. is a vendor of vegtables or a maker of 
shoes. It doubtless will not occur to him 
what have been the processes that have 
made it possible for him to have a share 
in the benefits of the greatest industrial 
and commercial growth in the history of 


the world. 
* OK x 


HE average man probably does not 
know that, more than a century ago 


a certain ALEXANDER Brown arrived in 
3altimore from his native Ireland, as 


of Brown Brothers”’ 








No. 2 of a Series on Builders of America 








@ More than a century ago Alexander Brown bade 
good-bye to his home in the north of Ireland and 


sailed to America; 


@ Thus was Brown Brothers & Co. planted in the com- 
mercial and financial fields of the new world; 


@ It’s a story»of growth from merchandizing of Irish 
linen to financing of governments. 


By 


5 : 


many of his race previously had come to 
America. 


This particular Irishman believed that 
Irish linen was the best in the world and, 
because he wished to be a merchant in the 
New World, he believed that he could not 
do better than deal in the best linen ob- 
tainable. From linen he expanded to in- 
clude cotton. A natural sequence, because 
this particular Irishman was possessed of 
a desire to grow, was the addition of ex- 
port and import activities on a large scale. 

Then came banking—national and inter- 
national. 


Thus was introduced the firm of ALEx- 
ANDER Brown & Sons. Came the war of 
1812. When that was ended, the firm, 
established in its chosen field, opened a 
branch in Philadelphia. In 1825, the firm 
was established in New York—a foothold 
in the nation’s financial center. 

Shipping, importing and exporting, and 
banking made up the broad activities of 
the firm. A London branch was estab- 
lished, and the international character of 
the business was complete. 

+ 


NE enters the New York headquarters 
of the present firm with a feeling 
that it has required years to cover the 
scope of enterprise. There is none of the 
suave newness that one finds in many of 
the downtown homes of financial institu- 
tions. There is an air that speaks of tra- 
dition—of steady, conservative progress. 
BrowN BrorHers & Co.—the present 
firm designation—is contributing to the 
direction of the constructive activities of 
the Investment Bankers Association. One 
of the members of the house is Ray 
Morris, and he is president of the Asso- 
ciation. I have had an especial interest 
in Mr. Morris. He at one time was a 
fellow craftsman, in a way. For seven 


years following his graduation from col- 
lege he was managing editor of the 
Railroad Gazette. 


The profession was honored when a 
firm with more than a century of history 
to back it up, took one of its members 
into its official family. And, needless to 
say, Mr. Morris is doing credit to his 
initial training in the world of effort. 


In passing, I might relate that the New 
York office, opened in 1825 as Brown 
BrotHers & Co. And it is of in- 
terest to know that the house is one of 
the very few instances of its kind where 
the same family that originated it still 
retains control of management. Today 
there are three direct descendants of the 
founder as partners. 


Mr. Morris, from 1917 to 1919, was 
identified with the Federal Reserve Bank 
as director of sales in the certificates of 
indebtedness department. And Brown 
BrotHers & Co. in the past few 
years has been a leading factor in the Fed- 
eral Farm loan project that has done so 
much for the agricultural sections of the 
country. This important national financing 
is one of the outstanding features in the 
fiscal history of the nation. 


* * * 


R. MORRIS, through his activities 

in connection with the Investment 
Bankers Association, has gained a national 
reputation, and has added thereby consid- 
erable to the reputation of his house. The 
man on the street of course does not 
glimpse these national developments. He 
sees results, and does not think about 
causes. But the investor finds such con- 
siderations of vital interest. At that, I 
sometimes wonder if the average investor 
gives the thought he should to the forces 


(Please turn to page 182) 
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By THE OBSERVER 


One of the stalwarts of the Senate, 

Cummins’ Albert B. Cummins of Iowa, has 

Labor passed into that valley of lasting 

Ends peace where no bitter memories, or 

chagrin over political disappoint- 

ments can penetrate. Senator Cummins has died as, 
no doubt he preferred, while still in harness. 

The commonwealth of Iowa may enshrine him in 
her annals as one of her favorite sons—but to this 
claim the rest of the country also has a fair title for the 
Senator had the nationalistic mind, which embraced 
the welfare of the whole country and not only a part 
of it. 

It is to the credit of this famous Iowan that he 
never played the part of a self seeking politician, who 
first found out what his constituents wanted and then 
trimmed his sails to conform with this breeze. He al- 
ways felt that as one of the United States Senators he 
was the trustee for the whole population and according- 
ly it was his duty to advocate and support legislation 
which he thought brought the greatest good to the 
largest numbers. 

lowa farmers deserted Cummins because he refused 
to deceive them in agricultural economics as Senator 
Brookhart does—but in the years to come they will re- 
gret their course. Cummins started his political career 
as a radical, but being of an analytical turn of mind he 
discovered there comes a period when radicalism must 
mix with conservatism if constructive progress is to be 
made—this type of mind is distinctly cameoed in the 
transportation act he gave to the nation. If his name 
was not attached to any other progressive legislation 
than this it would entitle him to the gratitude of the 
people of the United States. 


Unquestionably the popularity of 


Realty the real estate bond as an invest- 
Bond ment for the masses has become a 
Sales permanent fixture of our finance. 


This statement is not made in the 
sense that real estate until recently was not considered 
ranking among the premier form of securities. This 
position it always occupied only that previous to twenty 
years ago it was not within the reach of the masses for 
loans were made on it in form of mortgages instead 
of bond issues. 

During the earlier period investors of large means, 
banks, institutions and insurance companies bought the 
real estate mortgages to a large extent. Now since 
such mortgages are employed as collateral to secure a 
bond issue they can be split up into dominations as small 
as $100 and where formerly there was but one holder 
of a mortgage now there are hundreds and thousands 


of bondholders owning an interest in a real estate 
mortgage, 


The present method of handling real estate operations 
has permeated nearly every community and the finances 
it involves every year must run well into the billion 
dollar mark. Since there is no central bureau for the 
collation of statistical information to keep one well in- 
formed about the volume of real estate bonds sold an 
accurate estimate is not available. 

Yet, a good idea is obtainable from the records main- 
tained by S. W. Straus & Co., one of the foremost real 
estate investment houses. Their compilation for the 
first half of the year reveals that $419,990,000 real es- 
tate bond issues were underwritten in the first half of 
the year. In this large financing, 485 issues were in- 
volved. ‘These figures tell only half the story of the 
popularity of the real estate bond. If the record for 


the whole country were available the volume would 
easily be doubled. 


In municipal bond circles more than 


Will Texas = ordinary interest was shown in the 
Redeem primary contest for the Guber- 
Herself? natorial nomination in Texas _be- 


tween “Ma” Ferguson and Dan 
Moodv in whieh the latter was the successful candi- 
date. The Le ar state found itself in an em- 
barassing positioy 2 an adverse decision by the 
state’s Supreme Court™q ning the validity of its 
highway bonds. 

Indirectly the taint of the court upon these bonds 
which investors throughout the country bought in gagod 
faith and through confidence in the integrity of Texas’ 
credit was accepted as a repudiation of such an obli- 
gation. What effect it had on the good standing of 
Texas among investment firms was soon felt in a way 
by which a vagrant debtor is impressed by his cred- 
itors when they lose faith in him. 
could not borrow any more money. 

Several cities whose credit was considered Al dis- 
covered when inviting bids for their bond issues none 
were forthcoming for bond houses refused to pur- 
chase securities from communities of a state that had 
legally gone on record repudiating certain of such 
obligations. Fort Worth, Texas, was one of the cities 
which felt this heavy hand. There was not a single 
bid received for an issue of $1,170,000 of its bonds. 

One of the first steps Texas should take to restore 
her credit in the good graces of investors is not to 
wait until the decision of her Supreme Court is re- 
viewed by a higher court, but to call into session her 
legislature for the sole purpose of enacting legislation 
validating beyond all question the legality of her high- 
way bonds. It is expected this will now be done 
either by “Ma” Ferguson, now that the primary election 
is over, or by Dan Moody whose real election as Gov- 
ernor of Texas is now assured. 
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the fulcrum of values contrasted with the 
defined certainty attending established and 
increasing earning power, 

“Undervalued stocks” are those securities 
of corporations whose past record of earn- 
ings and management suggest primarily 
the presence of legitimate values, selling 
at the time of their selection under what 
is considered their true worth, and with 
prospects that point clearly to an expan- 
sion in earning power and to the definite 
turn towards betterment in the industry of 
which they are representative. 

The foregoing description broadly de- 
fines my phrase, “Undervalued stocks.” 

With that as his key the conservative 
and patient investor can unlock the gate to 
exceptional profits—despite the business 
scessions from which no country is free. 
They are part of the cycles of trade. In 
fact did they not occur there would arise 
no occasion to discuss the advantages of a 
long view point, nor would the opportunity 
present itself to obtain undervalued stocks. 

In taking the “Long View Point” on the 
basis of the nation’s continued progress the 
conservative investor assumes the soundest 
position, for the United States not only has 
recovered quickly from its periodic trade 
depressions but has recorded new high 
peaks each time—and will continue to do 
so now that it has become the empire of 
the wealth of the world. 

As long as this progress continues it 
would be dangerous to assume a permanent 
bearish position. To do that one would 
go broke. That was Morgan’s advice more 
than a quarter of a century ago—advice 
which is even sounder today than it was 
then. 

There is another sound angle to the 
“Long View Point” upon which it is ad- 
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visable to elaborate. On a scientific prin- 
ciple it follows the natural law of sub- 
stantial growth. There is nothing of a 
hectic or mushroom development about it. 
To use a metaphor to illustrate it more 
plainly, it is like sowing the seed of an 
oak in fertile ground. Only the incontinence 
of the weather could then rob the sower of 
the assurance of seeing a stout oak grow 
up on the spot in which the seed was 
planted. With undervalued securities there 
exists the same assurance of sound growth 
in values unless unforeseen contingencies 
or unavoidable catastrophes interrupt this 
natural development. 


The accompanying list of securities fur- 
nishes the specific examples to which I re- 
ferred in the opening of my article. None 
of these selections of what I considered 
at the time as “Undervalued Stocks” were 
made earlier than 1922. Some of them 
were chosen as late as 1924, which bears 
out a contention I have often made that 
opportunities for such selections are more 
frequent than they are infrequent. . 

This jist of securities also indicates that 
“Undervalued Stocks” need not necessarily 
consist of non-dividend-bearing securities. 
Very often the income-producing securities 
provide equal opportunity to assume a 
profitable “Long View Point.” 

And where the latter situation prevails 
the investor is also at a decided advantage, 
for he holds securities that more than pay 
their own board during the period of their 
possession. When sold at a_ substantial 
profit the enhancement in value plus the 
income received meantime produces a much 
more substantial gain. 

When an investor can make from 25 per 
cent to as high as 300 per cent profit within 
several years, plus dividends received while 


in possession of his securities, he has no - 


occasion to complain that Dame Fortune 
has not smiled kindly upon him. Those 
are the possibilities begotten from the Long 
View Point position. They plainly tell 


that it is not necessary to accept extreme - 


speculative risks to obtain an unusual profit. 
The exercise of patience and the use of 
discriminating judgment coupled with 
sound securities can accomplish this object 
just as readily, 


When Allied Chemical was first analyzed 
around $66 as an undervalued stock it was 
on account of its strong cash position, in- 
creased yielding power and its defined 
favorable prospects. At $147, its present 
price, these excellent prospects have been 
transmuted into profits by the market. 

International Nickel was at the nadir of 
its depression when it was reviewed around 
$11 a share. A strong industry, almost en- 
joying a monopoly in the particular metal 
it mines, a turn towards improvement was 
inevitable. The extent of the recovery is 
reflected in the present price of $38 for the 
stock and further in the resumption of 
dividends. The prospects are good for in- 
creased dividends. 

Both Montgomery Ward and Sears Roe- 
buck were favorably analyzed when their 
stocks respectively were selling at $25 and 
$83, the old stock for the latter, because 
the signs then pointed to a recovery in our 


agricultural conditions. Allis Chalmers 
was in a position when it was around $50 
to improve its earnings and market value 
of its shares. So was National Lead, 


The alliance entered into between the 
American Tobacco and Tobacco Products 
presented the clear picture of progress. 
When that occurred it was apparent that 
Tobacco Products’ price had not fully dis- 
counted its improved financial outlook. 

St. Joseph Lead, like Pullman, when 
analyzed, indicated that on their consistent 
earning and dividend records they were 
selling out of line. If a business recovery 
was to be anticipated then it was reasonable 
to assume it would find its reflection in 
much higher prices for both of these securi- 
ties. 

The same consideration in the main pre- 
vailed in the selection of Coca-Cola, Mack 
Truck and U. S. Rubber preferred. The 
added prospect of a considerable increase 
in the commercial truck industry was an 
added factor in the appraisal of Mack’s 
prospects. 

A special situation prevailed in Onyx 
Hosiery. Investigation of the hosiery in- 
dustry indicated it had definitely turned 
upward and as this stock was a representa- 
tive security of its class the Long View 
Point was that its future trend would 
justify a higher market value. Since then 
the company has started dividends on its 
common stock. 

To what extent the Long View Point 
was justified in the case of Sterling Prod- 
ucts and Famous Players is indicated in 
the prevailing market price to what it was 
when their prospects were analyzed in THE 
FINANCIAL WORLD. 

In detailing briefly the chief reasons for 
the selection of these examples of Under- 
valued Stocks it is my object to submit not 
a single instance of the possibilities in the 
“Long View Point” but to provide cumula- 
tive evidence of the soundness of this 
principle by citing numerous examples. 

By no means are the above all the facts 
to confirm my point. Numerous exhibits 
could be produced did space permit their 
inclusion in the evidence. Of them General 
Motor could be cited as an outstanding case 
when it was included in My Bargain List 
as an undervalued stock around $56 a 
share. 

But all these illustrations suffice to 
graphically demonstrate that among other 
considerations investors should observe to 
make their investment funds produce the 
maximum results is such opportunities that 
will enable them to assume a “Long View 
Point” and stick to it until in the normal 
process of interpreting values it produces 
for them a substantial profit. In conclusion 
I wish to particularly direct attention to the 
remarkable profits on the railroad and 
public utility stocks which THE FINANCIAL 
Wortp has consistently recommended since 
1921. Amongst those recommended in my 
Bargain Lists as late at 1924 B. & O. 
North American, Columbia Gas, Consoli- 
dated Gas, Laclede Gas have about doubled 
in market price, while more speculative 
situations such as Missouri Pacific have 
increased 300 per cent. 
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HE _- steel 

business in 

the past has 
been referred to 
frequently as an 
industry lacking 
a middle ground. 
It is either a feast 
or a famine with 
it. But, this 
Jonah, if it can 
be called one, is 
no longer a mon- 
opoly of the steel 
trade. The oil 
business can claim 
equal ownership only it assumes a different 
With oil it is either a case of over- 
production or under production. Just 
when the stocks on hand are considered 
reasonable a new field is opened. When 
that occurs, or several gushers are re- 
ported, hysteria sets in and* several hun- 
dred millions of dollars of value are 
chopped off the oil stocks. What is needed 
in the oil industry is. a stabilizer and the 
person who can supply one guaranteed to 
work may command his own price. 
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URMOIL of one nature or another 

seems a peculiar affliction of Mexico. 
When it would appear as if the country 
had settled down to a period of domestic 
peace and industrial activity the political 
pot starts to brew out some new annoy- 
ance. That spirit may seem to Mexicans 
to provide them excitement but it does the 
country no good. Mexico’s_ attitude 
towards the development of her large oil 
resources is not one to encourage their 
exploitation by American capital. If Mex- 
ico was rich enough to develop her own 
resources then there would seem to be a 
good reason to discourage outside capital. 
This she does not possess. Eventually 
Mexico will settle down to reason, 


* * * 


HERE are the one hundred or more 

blossoms which flourished so radiant- 
ly in the radio orange grove several years 
ago, The most of them have disappeared. 
They could not stand the withering blast 
of real competition for their petals were 
too frail. But while they bloomed they at- 
tracted considerable of the public’s capital 
the greater part of which now can be 
Written off as a total loss. It is the old 
story of frail plants succumbing quickly. 
Only the stout survive, 


* &-* 


HERE are so many stocks described 
by financial paragraphers as being 
sponsored by W. C. Durant that if they 
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were true would mean that this operator 
must have a bank account as large as Mor- 
gan’s to do all the things credited to him. 
Part of these stories are true but the larg- 
er part belongs to romance. Durant is 
fortunate in the advertising he receives. 
Any one else who was responsible for 
such hectic financing as his Durant motor 
promotions would not have had the same 
luck. Instead he would be smarting un- 
der the criticism leveled at his failure. As 
a piece of stock promotion only a fine di- 
viding line separates it from what is 
usually described as get rich quick financ- 
ing. At least it represents up to now a 
loss of more than $100,000,000 to the 
public who thought Durant was a miracle 
man and found him only made of clay. 


* * 


ORLD’S WORK Magazine has lost 

its capable financial editor, J. K. 
Barnes, who has joined C. M. Keys, also 
a former financial editor and now consid- 
ered one of Wall Street’s rising investment 
bankers. Both Keys and Barnes were val- 
iant fighters while they wielded a trenchant 
pen for honest finances and many a finan- 
cial trickster was driven out of business 
as a result of their fearless exposures. 
Both of these men were among the pioneers 
who blazed the trail which provided the 
open spaces for the Better Business Bur- 
eaus to operate in. Yet, they are too 
modest to claim any credit but remained 
contented with their labor as long as the 
investment public derived the benefit. 
Barnes is sure to succeed in investment 
banking as he did in financial journalism 
for he has the conservative trend of mind 
necessary for this skilled work. 
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Belated Post Mortem 


HEN George Gould was active in 

carrying out his ill-starred ambition 
to control a transcontinental railroad ex- 
tending from the Atlantic to the Pacific 
seaboard, and as a step in its fulfilment, 
saddled the then prosperous Denver & Rio 
Grande with a -guarantee of payment of 
principal and interest on the bonds of the 
Western Pacific, which was then under 
construction, Mr. GUENTHER pointed out 
that there was grave danger that this con- 
tract- would eventually undermine the 
solvency of Denver & Rio Grande. For 
taking this bold position Mr. GUENTHER 
was severely critized. 





It is some satisfaction now to learn that 
the Interstate Commerce Commission, 
after a painstaking investigation extending 
over four years, conducted at the request 
of the Denver & Rio Grande bondholders, 
definitely confirms the position Mr. 
GUENTHER assumed. The commission 
found there was no fraud in the financing 
the bankers of the properties handled but 
in laying the blame at its proper source 
said :— 

“The reported insolvencies and the re- 
ceiverships are all traceable to one source, 
the assumption in 1905 by the Denver com- 
panies of the obligations with respect to the 


Western Pacific and its securities, which 
were beyond their abilities to pay.” 


While this is a belated post mortem of 
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k | 166th Dividend 
Hl on Cities Service Common Stock 


Paid August 2, 1926 


The 166th dividend on Cities Service Company 
Common stock was paid August 2, 1926. 
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Cities Service Company paid to its Common 
stockholders from January 1, 1911, to January 1, 
1926, dividends in cash and stock or the equiv- 
| alent amounting to $73,965,582. 


The Company earned in this same period, net | 
to Common stock and reserves, $118,945,322. | 


Dividends on Cities Service Common stock 
are payable monthly at the annual rate of 6% 7 
* in cash and 6% in stock. The Company isearn- | 
ing, net to its Common stock and reserves, over | 
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16%. At the present price of this security, its 


dividends give you a net yield of about 9% on 
your money. 
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Mail the coupon for further information 
about this investment opportunity | 
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E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 
71 Broadway New York 
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a situation which was known to exist and 
which incurred for Mr. Gould the opposi- 
tion of several prominent New York un- 
derwriting bankers it is of value in officially 
confirming the cause that shattered Gould’s 
bubble—and resulted in a tragic loss to 
investors estimated by the Commission to 
have exceeded $78,000,000. 


Mexico Pays 


Funds were placed at the disposal of 
the International Committee of Bankers 
on Mexico this week for application to 
the interest on the external bonds of the 
Mexican Government for the second six 
months of 1926. Under the agreement 
now in effect it is expected that semi- 
annual interest on the bonds will be dis- 
tributed by the bankers about the first of 
next year. 

The agreement in its present form was 
effected last Fall by the bankers’ commit- 
tee, the Chairman of which is Thomas W. 
Lamont of J. P. Morgan & Co., and by 
the Mexican Government. Under it the 


Government transmits funds as they be- 


come available from revenues, and in 
January and July the accummulation is 
distributed to the bondholders. Such dis- 
tribution was made last month, covering 
payments received in the first six months 
of this year, 

In announcing that money was being 
paid in for the next interest requirements, 
Arturo M. Elias, Mexican financial agent 
in New York City, said that funds were 
being placed at the disposal of the bankers’ 
committee each month. His statement 
added: 

“Despite efforts to attack the credit of 
the Mexican Government by a_ small 
group of malcontents, who would create a 
boycott in economic conditions, Mexico 
has not been injured in the least. Mexico’s 
income does not depend on the luxury ex- 
penses of a few rich people who, after 
amassing fortunes through the labor of 
the Mexican people, spend a major portion 
of it abroad. Our national debt has been 
placed by the present Government on such 
a basis as to enable us to comply with our 
commitments despite the efforts of certain 
elements to injure our credit.” 
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Moody on Capital 


In summing up conditions, “Moody’s 
says: 

“It is now clearly demonstrated that the 
public was not hurt by the stock market 
liquidation of last Spring; that the gen- 
eral drift toward extravagance, instalment 
buying and general inflation has not been 
checked; and that the new and unknown 
factor which made it impossible to fore- 
cast this remarkable market was the ple- 
thora of capital. 

“It was the plethora of capital that en- 
abled new automobiles to sell like hot 
cakes on the instalment system; that en- 
abled financiers and bankers to take over 
millions of shares of stock ‘dumped on the 
market and that enabled these interests to 
bring about a rally two or three times as 
great as could be expected under the 
trade circumstances.” 
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Allied Chemical’s Melon 

N the basis of its present market price 

of 137 a share Allied Chemical com- 
mon stock would not stand out as an at- 
tractive investment for it yields on the 
current dividend of $4 per annum 
a fraction under 3 per cent per annum. 
However, the current high quotation 1s 
not predicated on the current income pro- 
duced, but, on the well defined prospect, 
that sooner or later, the company will cut 
and divide among the shareholders a juicy 
melon. It is not our purpose here to say 
whether to the new comer Allied is a good 
purchase, for on the face of the price 
it would not appear so, but to discuss the 
position stockholders should assume, whose 
holdings have cost them much less. When 
Allied Chemical was selling around $66 
a share, Landon C. Gates analyzed its finan-— 
cial condition and pointed out that the stock 
was very much undervalued in equities, 
if not in the amount of dividends paid. 
The company’s cash position was very 
strong, and furthermore a liberal policy 
had been pursued in charging off for de- 
preciation, so, that, at that time quick 
assets alone amounted to a considerable 
part of the market value of the shares. 
These facts were not then recognized. It 
has taken sever&l years for these facts 
to receive interpretation by the market. In 
what form the melon will develop is con- 
jectural, That one is ripening is indis- 
putable. The company could retire out of 
its cash resources, without the least strain 
on its working capital, all of the outstand- 
ing preferred. If this were done there 
would be saved for the net earnings suffi- 
cient to put the common stock permanently 
on a much higher dividend basis. This 
prospect should prompt present sharehold- 
ers to retain their common stock despite 
the temptation to turn their paper profits 
into cash. 
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An Unplacated Minority 


T= changed plan of the Nickel Plate 

merger does not meet with the ap- 
Proval of the Stockholders Protective 
Committee of the Chesapeake & Ohio, 
Whose legal staff brands it as no better 
than the first proposition proposed. Be- 
Cause of its opposition the committee is 
asking stockholders to invest it with the 
Power of attorney to oppose the new Van 
Sweringen plan before the Interstate Com- 
merce Commission when it comes up be- 
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fore that body for approval. Stockholders 
are to be called upon to pay one dollar a 
share to defray legal expenses. 

The Association is disinclined to suggest 
to its members interested in Chesapeake 
& Ohio to co-operate with this committee. 
It seems to us there is a much broader 
problem involved than to squeeze out of 
the Van Sweringens terms on which it 
might be impossible to erect a solid founda- 
tion for the proposed Nickel Plate merger 
to stand upon, for after all what must be 
considered principally is not current but 
permanent earning power. 

Considering the attitude assumed by the 
Interestate Commerce Commission, which 
has already plainly shown it is desirous of 
protecting the rights of the stockholders as 
well as that of the public there does not 
appear to be any necessity for Chesapeake 
& Ohio stockholders involving themselves 
in an expense of one dollar a share. 


* * 


Am. Bank Note in Line 

UIETLY, but along assured lines, the 

campaign conducted under the auspices 
of the Stock Exchange to secure more fre- 
quent publicity in regard to the earnings 
and financial conditions of corporations, 
is progressing. Only recently the Gen- 
eral Electric Co. announced it had taken 
a favorable decision on this request and 
now follows the announcement by the 
American Bank Note Co. that in the future 
it will let its shareholders know quar- 
terly its earnings instead of semi-annually 
as heretofore has been the practice. With 
one company after another falling into 
line there will not remain much reason for 
claiming there are special situations in the 
businesses of corporations which would 
not lend themselves to such treatment, To 
the association there is no special reason 
which cannot be properly explained to 
stockholders. To acquaint them with these 
facts frankly is bound to have less deter- 
rent influence on a company’s stock than 
attempts to keep them concealed. It is in 
secrecy where the greatest harm lies. Take 
the Steel Corporation for an example. It 
has its ups and downs in earnings, but its 
shareholders are not readily frightened for 
they have come to understand such fluctua- 
tions are to be expected. There would not 
be today the rock ribbed confidence there 
is among the steel shareholders were they 
kept in the dark about the company’s earn- 
ings and financial status. 
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Every investor’s security 
holdings should be reviewed 
periodically by an investment 
organization familiar with 
changing conditions. 


Our experience of half a 
century is at your disposal, 
either in reviewing your 
present holdings and sug- 
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available. 
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Rice Meets With Rebuff 


@ Must now go to trial on libel suit; 


@ Inspector of Mines of Idaho, gives THE FINANCIAL WoRLD 
an analysis of why Rice will never make a paying mine of 


Idaho Copper. 


Mines of the Idaho State Mining De- 

partment, who has checkmated the 
efforts of George Graham Rice to sell his 
inflated Idaho Copper stock, writes THE 
FINANCIAL Wor tp as follows: 


“On July 10, 1926, Judge F. S. Dietrich 
of the United States District Court, for 
the District of Idaho, Southern Division, 
rendered an important decision in the 
$500,000 libel suit, in which the Idaho 
Copper Corporation is plaintiff against me. 

“By his decision Judge Dietrich allows 
my answer to stand and overrules the 
plaintiff's motion to strike, motion to 
separately state and demurrer. An im- 
portant part of the answer was an issue 
of the Wall Street Iconoclast, the psuedo- 
financial journal published by George 
Graham Rice, which he is using to boost 
the sale of stocks in which he is personally 
interested. 


GS nies of CAMPBELL, Inspector of 


“This decision prevents any further de- 
lay in having the case set for trial at an 
early date, although at the present time I 


am unable to state if the plaintiff will ap- 


pear for trial or use the same tactics as 
formerly, when it dismissed its suit (May 
5, 1926) for $100,000 against me and filed 
the present one the day before (May 6, 
1926) the former suit was set for trial.” 
Mr. Campbell Analyzes 

Further, Mr. Campbell gives THE 
FINANCIAL Wortp his analysis of why 


Rice will never make a paying mine of 
Idaho Copper: 


The following extracts ,are from the 
Wall Street Iconoclast, the pseudo-finan- 
cial journal issued by George Graham Rice. 
The dates are the issues from which vans 
quotations were taken. 


May 20, 1926. 

(1) “The Idaho Copper coalition enter- 
prise has begun the expenditure of $957,- 
000 estimated outlay in providing the great 
double-track mine operating tunnel, a giant 
initial milling unit of a capacity to treat 
1,000 to 1,500 tons of ore daily and to be 
located at Eagle Bar on the Snake River 
at the very mouth of the mine tunnel. This 
involves a cost of absolute nil for ore 
transport from mine to mill. The estimated 
outlays also provide for $100,000 cost of 
a 13-mile motor road from Eagle Bar to 
the Interstate Bridge and the present rail- 
way terminus at Homestead. The outlay 
also provides for the necessary water, 
power, and incidentals. Water is immedi- 
ately available on the property, as also 
ample timber, and the electric power is to 
be furnished by the Idaho Power Cor- 
poration.” 


May 27, 1926. 


(2) “The capitalization of the Idaho 
Copper Company consists of 10,000,000 


shares, par $1 each. Here is the distribu- 
tion : 





Shares 
Idaho Copper Corporation.......... 4,375,000 
Idaho Copper Company ............ 4,375,000 
Treasury 1,250,000 
BN iat iccealiccnieieceiekall 10,000,000” 
June 3, 1926. 


(3) “The actual underground develop- 
ment work has been in progress less than 
four months under the present manage- 
ment. There are from 1 to 214 or 3 years 
more in the so-called ‘development stage’ 


(4) “In fact, the development stage, so- 
called, has not really gotten under way as 
yet.” 

(5) “This tunnel will run 6,000 feet east 
and will gain a depth of 1,200 feet...” 


(6) “The Red Ledge mill and tunnel 
enterprise from Eagle Bar are expected to 
be fully equipped and in operation early 
in 1928 and possibly by late 1927.” 


(7) “In fact, very often the great in- 
itial advance in the stock in the- early de- 
velopment stage of the first one to three 
years jerks the price of the shares to high 
altitudes that may even transcend the 
worth at that time of all the dividends 
that in subsequent years may be paid.” 


2 
Campbell’s Analysis 


An analysis, fair in my opinion, of the 
foregoing extracts from the Iconoclast, by 
numbers, follows: 


(1)— 
13-mile motor road (should read 
15-mile) contractor’s estimate . 
cost, approximately ~............... 
Company advanced in cost of 
bridge 
6,000-foot double-track tunnel 
($30 per foot of completed 
tunnel is a conservative esti- 
mate) 
1,000 ton mill, (the empirical 
formula in estimating the cost 
of a mill is $1,000 per ton)... 
18-mile power transmission line 
at $2,500 per mile .................... 
Buildings, living quarters, ma- 
chine shops, mining machinery, 
etc., a conservative estimate.. 
Cost of opening mine to permit 
extraction of ore after tunnel 
is completed; a conservative 
estimate 


$250,000 


11,000 





180,000 





1,000,000 


45,000 


50,000 


100,000 
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Overhead, management, legal 


and incidentals, estimated ...... 250,000 
Total cost before Red Ledge 

will be a producing mine .... $1,886,000 
Iconoclast estimate ..................-++- 957,000 
Estimated shortage .................--- $ 929,000 


(2) The treasury stock was sold under 
an agreement to net the company $1 per 
share; or, in other words, as I under- 
stand it, the funds from the sale of but 
1,250,000 shares are to be expended in 
mine development, and the entire capi- 
talization will be issued and outstanding 
when the treasury stock is sold. 


(3) From this statement it is logical to 
assume that the “development stage” 
means the time required before the Red 
Ledge mine can be placed on a producing 
basis. “Early in 1928” is optimistic. In 
my judgment, at least three years time 
will be required, as mining operations can- 
not commence until after the road is com- 
pleted and the mining machinery installed. 


(4) This is a statement of Fact: Min- 
ing operations at the Red Ledge have not 
commenced. 

(5) Length of tunnel to be driven be- 
fore the Red Ledge can be put on a pro- 
ducing basis, 


(6) The year 1929 would be a more 
conservative estimate. 


(7) A sort of prophetical warning that 
the stock will sell at a higher price be- 
fore the Red Ledge mine is put on a pro- 
ducing or dividend paying basis than it 
will after the mine is producing ore and 
paying dividends. 

A summary of the foreging analysis of 
the Wall Street Iconoclast’s statements 
shows: 

That the Red Ledge mine is now prac- 
tically inaccessible; that mining machinery 
cannot be installed or extensive mining 


operations commence until after the road 
is completed. 


That the cost estimated by Rice to make 
a producing mine at the Red Ledge is about 
$1,000,000 short of the amount which, in 
my opinion, will actually be required. 
(The stock is non-assessable.) 

That all the stock will be issued and 
outstanding at the time when the company 
will still need, in my opinion, approxi- 
mately $1,000,000 more to make the Red 
Ledge a producing mine. 

That it will require about three years 
time before the Red Ledge can be put 
on a producing basis. 

That the Red Ledge mine is to benefit 
from the sale of 1,250,000 shares, but it 
will be compelled to pay dividends on 10,- 
000,000 shares. 

That a 10 per cent dividend basis would 
give the stock a value of $1 (par) per 
share, and it would require a yearly net 
Profit of $1,000,000 to pay this dividend, 
which, of course, cannot be expected until 
after a paying mine has been developed. 
This in my opinion cannot be for at least 
three years—if at all. 


It may be that the statements made by 
August 7, 1926 


George Graham Rice in the Wall Street 
Iconoclast are not approved or sanctioned 
by the company itself, hence a statement 
directly from the company or its officers, 
O. H. Griggs, President, or Cooley But- 
ler, Treasurer, 643 Title Insurance Build- 
ing, Los Angeles, California, would prob- 
ably be legally enforceable. 


Mr. Cooley Butler is a man of financial 
prominence, also a brother of Justice 
Pierce Butler of the United States Su- 
preme Court. We doubt if any communi- 
cation signed by Mr. Cooley Butler would 
be misleading or unreliable. 


I warn you against reliance on the 
statement, analyses, or prophecies of 
George Graham Rice or his publications. 
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How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain fundamental, 
yet simple METHODS—methods of those 
who have succeeded—methods available to 
every investor. 

WHAT THESE METHODS ARE and HOW 
YOU MAY USE THEM immediately is ex- 
plained clearly in our FREE 24-page book- 


let, “How to Make Your Money Make More 
Money.” 


A few copies are available gratis 
Simply ask for Booklet FWA-7 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, 


Boston, 








The balance sheet of January 31, 1926, 
showed a sound financial condition with 
current assets of $4,865,927 and current 
liabilities of $1,275,925, leaving a balance 
of $3,590,002 of net working capital. Cash 
alone of $1,539,992 was in excess of cur- 
rent liabilities. The other items that go 
to make up the current assets of the com- 
pany are worthy of mention in that ac- 
counts receivable, which total $1,552,182, 
compare with accounts payable of $402,854, 
and it might be mentioned that in the past 
ten years the company has accumulated 
only $4,500 of bad debts. Inventories which 
amount to $1,773,753 is a very conserva- 
tive item and is so guarded by the policy 
of the company in accepting no business 
further ahead than three months and does 
not manufacture for stock. Inventory 
losses have so been reduced to a minimum, 
The orders on hand necessitate the plants 
of the company working a day and night 
basis. 


In summing up the preferred stock of 


Collins & Aikman appears especially at- 


tractive at a price of $104 a share, pay- 
ing $7, yielding 6.7 per cent, earning re- 
quirements for dividends nine times over 
and with conversion privileges into the com- 
mon stock. The common stock, in a mar- 
ket so flagrant with possibilities in the 
motor stocks as evidenced in the past week, 
holds promise of an early realization of 
the values behind these shares, with prob- 
able earnings of $10 a share for 1926, 
and with the chances of dividend inaugura- 
tion on the shares none too remote. With 
the stock at $44 a share and earnings esti- 
mated for the year at $10 a share the spec- 
ulative possibilities loom bright, for with 
the stock selling at $50 a share it would 
still be earning about 20 per cent of its 
market price and at $60 the earnings would 
be equal to 16.6 per cent of that figure. 
True, the stock is a new one to the “Ex- 
change,” but with further seasoning and 
acquaintance its value should be interpreted 
more in line with other prevailing market 
levels that are based on the earning posi- 
tion of the company. 


























are growing three times as 
fast as those of any other large 
metropolis ... the rapid de- 
velopment of the area sur- 
rounding Chicago and served 
by this Company is largely 
responsible for the increased 
earnings of the Company and 
the attractiveness ofitsissues. 
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that work to make for security and prog- 
ress. His concern largely is for interest 
and profits. 

THE FINANCIAL Wor Lp since its first ap- 
pearance in financial journalism has 
stressed the importance of knowing about 
the men and the institutions that originate 
the financing that reaches the public in the 
form of stocks and bonds. It is rare that 
opportunity is afforded to call attention to 
records that extend over more than a cen- 
tury of uninterrupted activity. 

x * * 

T certainly is unusual to be able to 

refer to an American banking house 
which in any way has been able to call 
upon the aid of the Bank of England. 
The financial institution that can find 
opened to it in emergency the doors of 
that great financial fortress is entitled to 
distinction, 

There was a time in the history of the 
Brown family when it enjoyed that priv- 
ilege. It was during the panic of 1837. 
The London branch of the Brown house 
found itself in grave difficilties, along 
with many other prominent firms. But 
such was the reputation of the house that 
it was able to turn to the Bank of Eng- 
land. The storm was weathered. The 
American branches also felt the strain, 
but managed to maintain their credit. Two 
years later, the London firm became 
Brown, Shipley & Company, a name that 
ranks with the most powerful of English 
banking houses. 

* * * 

HAVE said that the Brown family 

took foothold in America first as mer- 
chants. It was not until about 1860 that 
the New York unit changed its identity. 
Previously, the business had been broad 
in scope. The house engaged in merchant 
trade, shipping and banking as incidental. 
In 1860, banking became the sole in- 
terest. In 1857, when a panic visited the 
United States, the house suffered consid- 
erable loss. But its credit withstood the 
strain. It had large interests in the cot- 
ton industry of the south; a vital interest. 
Came the Civil War. That put an end 
to the cotton business, as the house was 
loyal to the North. 

Following the Civil War, and the re- 
adjustment period, the house engaged ac- 
tively and on a large scale in the issuance 
of commercial letters of credit. These 
were for the financing of purchase and 
shipments of merchandise. These letters 
of credit became known throughout the 
world, and covered virtually all classes of 
commodities in international trade. The 
traveler’s letter of credit issued by Brown 
Brothers & Co.,; in use nearly 75 years, 
is known in all parts of the globe. 

Thus we find the house intimately iden- 
tified with the trade of the country that 
has been expanding steadily for the past 
sixty or seventy years, gradually on a 
scale never dreamed of by the original 
ALEXANDER BrRowN. 


RANCE owes a debt to Brown 

Brothers & Co. The years that 
succeeded those of the World War have 
been filled with momentous undertaking, 
Europe, virtually impoverished—without 
the capital resources with which to take 
up and continue the work of reconstruc- 
tion—required help, and got it 
America. 

Brown Brothers & Co. was prominently 
identified with the financing of the post 
war needs of France and has been very 
active in placing loans of Scandinavian 
governments and cities in the American 
market. 

Other large foreign loans were par- 
ticipated in, some of them originated by 
Brown Brothers. Investors are acquainted 
with Scandinavian issues that have been 
sold in this country. Brown Brothers & 
Co. I think can be regarded as one 
of the leading bankers for such financing, 

From the selling of Irish linen to 
financing of foreign governments is a far 
cry. But such is the character of the 
men who have grown with the country 
that opportunity never passed them by for 
lack of recognition. 

* * x 


AILROAD financing _ probably 

been one of the chief interests of 
Ray Morris. Last year he was chairman 
of the Railroad Securities Committee of 
the Investment Bankers Association. In 
view of the many changes that have taken 
place in the railroad field in the past few 
years—especially since the period of fed- 
eral control—there probably is no depart- 
ment of the Association’s activities that is 
more important. 

Mr. Morris is especially fitted for in- 
terest in phases of the nation’s progress 
that call for the trained mind. When he 
obtained his bachelor of arts ‘degree from 
Yale University, he took a post graduate 
course in economics. He then became 
identified with a magazine which directed 
its attention to the railroad field. So Mr. 
Morris knows something about railroads 
and railroad economics, 

Here is just a passing mention of a fea- 
ture of the railroad situation which at 
this time is of especial interest. Quoting 
Mr. Morris: 

“Viewed by the experience of the last 
five years, the outstanding defect in the 
administrative portion of the Transporta- 
tion Act of 1920 undoubtedly lies in the 
provision which in effect requires the 
commission to produce a complete plan of 
railroad consolidation, and does not specifi- 
cally empower it to confirm, as they come 
along, voluntary consolidations except as 
part of such a complete plan. It is true 
that Paragraph 2, Section 5, of the Inter- 
state Commerce Act provides a temporary 
method of obtaining control, by purchase 
of stock, or by lease, or in any other man- 
ner involving the consolidation of such 
carriers into a single system for owner- 
ship and operation, but the Act contains 
no machinery for carrying consolidations 
into effect. From a practical standpoint, 
the difficulties of bringing about consoli- 
dations under a prearranged complete plan 
seem quite insurmountable. On the other 


from 


has 
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hand, voluntary consolidations are sought 
today in many sections of the country, 
and it is quite obvious that an act of Con- 
gress is needed to confer the necessary 
powers and to provide the legal machinery 
to carry through any consolidations sep- 
arately approved by the Interstate Com- 
merce Commission.” 

Mr. Morris says that the railroads of 
the country must be regarded as com- 
mercial enterprises, which is an opinion 
that I would recommend for the consid- 
eration and guidance of legislators. He 
takes that position on the ground that the 
government takes no responsibility for 
meeting their fixed charges in the event 
that operating revenues are insufficient. 

He believes that ultimately the financing 
of the carriers is going to take the form 
of a greater proportion of stock. This, he 
holds, will have to wait the arrival of the 
time that common stock is allowed to earn 
more than bonds pay, and when the pos- 
sibility of fixed charges bringing about 
insolvency is more remote than now. 


Mr. Morris believes that the transporta- 
tion industry is better today than ever. 
And he is qualified to speak in terms of 
authority. The courts and the government 
have testified to that by having called 
upon him from time to time for expert 
testimony on questions involving railroad 
economics. 
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$16.16 a share on the common, it is pos- 
sible that Remington will be able to show 
between $20 and $22 a share earned on 
that issue in the full year of 1926. 


Spicer— 
Rating “C” 

Spicer reports $2.93 a share earned in 
the first half of 1926, compared with $2.69 
in the first half of 1925. 
are before taxes. 


These earnings 


Timken— 
Rating “A” 

Timken, which has been rated by THE 
FINANCIAL Worxp as the soundest of the 
automobile accessory stocks, increased the 
dividend to $4 a share yearly and also de- 
clared an extra of 25 cents. Earnings in 
the first half of 1926 amounted to $4.08 a 
share, 


Tobacco Products— 
Rating “B” 

Tobacco Products reports $4.15 a share 
earned on 659,000 shares of common stock 
in the first half of 1926, compared with 
$3.78 earned on 515,000 shares in the first 
half of 1925, 


United Drug— 
Rating “A” 
United Drug reports $7.35 earned on its 
Common in the first half of 1926, com- 
pared with $6.17 in the 1925 period. 


August 7, 1926 


U. S. Cast Iron Pipe— 
Rating “B” 
Steady rise in U. S. Cast Iron Pipe is 
due to the fact that indications point to 
record profits for 1926. Earnings of $43.17 


were reported in 1924, and somewhat less 
in 1925. 


U. S. Steel— 
Rating “A” 

U. S. Steel reached a new high price 
level for all time during the past week and 
is now getting pretty well adjusted to 
price level of 10 times its indicated earn- 
ings for 1926, which are somewhat more 
than $16 a share. Such earnings would 
justify the stock dividend which Judge 
Gary seemed to think was somewhat re- 
mote at the last annual meeting of the 
corporation. 


Westinghouse Air Brake— 
Rating “A” 

Westinghouse Air Brake advanced fur- 
ther during the past week in view of its 
splendid earnings possibilities in the rail- 
way signal field and because of sharp gain 
in net reported for the first half year. 


Yale & Towne— 
Rating “B” 
Yale & Towne reports $2.98 earned on 
its common stock in the first half of 1926, 


compared with $2.25 in the first half of 
1925. 


Youngstown— 
Rating “A” 

Youngstown Sheet & Tube which earned 
more than $12 a share in 1925 and prom- 
ises to earn more than $15 a share in 1926, 
reached a new high’ price level during the 
past week. It is one of the steel stocks 
which was recently constructively dis- 
cussed in THE FINANCIAL WorLD. 





Motors 





General Motors— 
Raing “A” 

General Motors continued to be the cen- 
ter of stock market attention during the 
past week. It rose to a new high price 
above $210, when an interview’ with 
Thomas Cochran, of J. P. Morgan & Com- 
pany, was published, which is discussed on 
page 164 of the current issue of THE 
FINANCIAL Wor-tp. Mr. Cochran predicted 
$35 a share earned for General Motors in 
1926, and the stock is not out of line with 
such earnings at current prices. There has 
apparently been a substantial short interest 
built up in the stock. 


International Harvester— 
Rating “A” 

International Harvester is increasing its 
plant efficiency and sales were greater in 
the first half of 1926 than in the same 
period last year. It is quite probable that 
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Bonds selected to embody 


features attractive to care- 
ful investors — 


Our August 
Investment List 
Range in Yield 
3.90% to 7.45% 

To aid the Individual Investor 


Certain well chosen securities 
in this list are so classified that 
their attractiveness to personal 
requirements can be easily 
determined. 


Ask for Investment List G 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street’ 

247 Broadway 79 Madison Avenue 
355 Madison Avenue 














Stocks 
and 


Business 


Write for our Monthly 
Letter B-8 on  condi- 
tions. Stocks bought 
and sold on commission 
—cash or margin. 





Hartshorne, | 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 





























2 Books of Real Merit 





The Real Estate 
Educator 


The New Edition con- 
tains Torren’'s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Property, 
Law of Real Estate, 
How to Advertise 
Real Estate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t” in Contracts, 


EDUCATOR) 


information. 208 pages. 
Cloth. Postpaid, $2.00 


The Vest-Pocket 
“Cyshin 2’ ’ 


Just out. An A. B. C. Guide to Parlia- 
mentary Law based on the _ highest 
authorities and adapted to general use 
—containing model speeches and toasts 
for all occasions. 128 pages, size 2%x 
4% inches, leatherette. Price, $1.00 
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earnings in 1926 will show a satisfactory 
gain over $14.82 reported on the common 
stock in 1925, 


Mack Truck— 
Rating “A” 

Mack Truck reports $7.80 a share earned 
on its common stock in the first half of 
1926, compared with $6.67 a share on the 
equivalent capitalization in the first half 
of 1925. On August 11, there will be an 
additional 100,000 shares of stock outstand- 
ing, with final payment on the offering of 
stock at par some time ago. 


Yellow Truck— 
Rating “C” 

Yellow Truck & Coach, control of which 
is held by General Motors advanced spec- 
tacularly during the past week. It is ex- 
pected that General Motor’s management 
will be able to develop very substantial 
earning power for this subsidiary, earn- 
ings of which have not shown up well 
thus far. 





Oils 





Sinclair— 
Rating “D” 

Sinclair reports a profit of $16,924,000 
in the first half of 1926, compared with 
$10,260,000 in the same period of 1925. 
These profits are before charges for de- 
preciation, depletion and taxes. 


Skelly— 
Rating “B” 

Skelly reports $3.18 a share earned in 
the first half of 1926, compared with 
$2.78 a share in the first half of 1925. 
These earnings are after all charges ex- 
cept taxes. 





Public Utilities 





Consolidated Gas— 
Rating “A” 

Consolidated Gas which was first recom- 
mended in Mr. Guenther’s bargain list 
when it was selling around $60 a share, got 
above $110 during the past week. The 
company is expanding and doubtless valu- 


able stock rights will soon be offered stock- 
holders. 


North American— 
Rating “A” 

North American reports $3.40 a share 
earned after all charges on 3,892,000 shares 
in the 12 months ending June 30th, 1926, 
compared with $3.47 a share earned on 3,- 
071,000 in the previous year. 





Railroad 





Baltimore & Ohio— 
Rating “A” 
Baltimore & Ohio got into new high 
ground during the past week when the 


stock crossed par for the first time in more 
than ten years. The company has been 
making remarkable gains in net earnings 
and promises to continue its record. With 
its equity in the Reading situation, B. & 
O.’s earnings in 1926 should be around 
$18 a share or more than three times the 
present dividend rate. It was first recom- 
mended at 52 in Mr. Guenther’s list and 
has been steadily recommended since. 





oO 
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Schwab Turns Author 


N the announced intention of Edward 

A. Schwab former United States Post 
Office inspector to abandon his work of a 
fraud investigator and turn author we 
surmise that the increased vigilance exer- 
cised by investigating organizations and 
the investors ability to detect fraud more 
readily has made this work too tame for 
this sleuth. Mr. Schwab now proposes to 
publish a book describing the operations 
of the get-rich-quick swindlers. He be- 
lieves what he ‘intends to write will be of 
inestimable value in offsetting the inroads 
on public confidence by such unscrupulous 
fakers, whom he “so he says” has aptly 
dubbed the “White Collar Bandits.” In 
order to devote all his time to his new 
book he has resigned as chief investigator 
of the fraud department of the Better 
Business Bureau. During his period of 
activity he has uncovered a considerable 
number of outstanding financial frauds, 
among whom was Dr. Frederick A. Cook, 
whom THE FINANCIAL WokrLpD originally 
exposed. If investors can be induced to 
read what Schwab will have to say about 
the methods and ruses get-rich-quick pro- 
moters employ to entrap ‘them, then his 
new book should have a large sale. We 
hope he will succeed here much better than 
his predecessors. At least THE FINANCIAL 
Wortp wishes him the full measure of 
success—and then hopes after he has en- 
joyed what fame comes from being an 
author he will again return to the active 
labor of ridding the white collar bandits 
of their clean linen for the coarser home 
spun shirts with which the state outfits 


‘all bandits. 
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Consolidated Not to Merge 


VIVID imagination conjured -the pos- 

sibility of a merger between Con- 
solidated Gas of New York and Brooklyn 
Union Gas as an explanation for the ad- 
vance in the price of both stocks. A little 
sober reflection was all that was needed 
to disprove this conjecture. The possibility 
of additional rights to stock Guenther’s 
Appraisals have pointed out for several 
months and it is on this prospect the ad- 
vance was based. The continuous increase 
in Manhattan’s population results in a 
similar expansion in Consolidated Gas Co. 
facilities to keep up with this progress 
and that must be financed with new capital 
until it is self-supporting. This is but 
the natural development with the utilities 
from which the stockholders derive the 
benefit through valuable rights to subscribe 
on favorable terms to new stock. 


The Financial World 























An unusual investment 
that pays big dividends 


| hala wHAT happens when a motor car 
runs mile after mile, day after day—under 
all sorts of conditions? 

To get the facts, General Motors has invested 
more than a million dollars in an 1125-acre 
Proving Ground. 

Here cars are driven day and night under 
constant observation and tested for power, hill 
climbing, braking power, speed, fuel economy, 
riding comfort and other qualities. 

In a month a car goes more miles than the 
average owner would drive in a year. 

The Proving Ground is an unusual invest- 
ment which pays big dividends—dividends in 
facts, quickly ascertained and employed to 





maintain quality and increase the values in 
General Motors cars. 


An interesting illustrated booklet on The Proving Ground 
will be mailed if a request is addressed to the Department 
of Publicity, 224 West 57th Street, New York City 


GENERAL MOTORS 


CHEVROLET + PONTIAC + OLDSMOBILE +», OAKLAND «+ BUICK 
CADILLAC + GMC TRUCKS + YELLOW CABS, BUSES azd TRUCKS 















is FRIGIDAIRE—The Electric Refrigerator 
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COINS 


ARE COIN BOOK, 50c. 

Send $2.00 for old United 
States coins. The collection 
includes \%c piece, large cent, 
2c piece, 3c piece silver, 3c 
piece nickel, half dime silver, 
10c piece early date, 20c piece 
silver, 25c piece early date, 
50c piece early date. 


‘Guttag Bros. 


16 Exchange Pl., New York 
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PREFERRED STOCKS 
of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


Our current list of offerings includes 
several carefully 
this group. 


selected issues in 
The yields range from 
6.15% to 6.86% 

A copy of this list will be fur- 
nished investors upon request. 
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Bould’s Tragic Death 

HE legion of friends Robert A. Bould 

had surrounded himself with through 
his wholesome humor as editor of the Bawl 
Street Journal will learn with deep grief 
of his tragic death by drowning. Their 
sorrow will be tempered when it is known 
He gave up his life in 
a vain effort to save a young lady. Un- 
able to swim very well himself he still 
was able to hold the young woman above 
water until she was rescued by a compan- 
ion, To him Bould shouted “get her first 
I’m alright” and when he was sought he 
had disappeared. Bould was but thirty 
years of age. Though at an age when 
careers usually begin—he already had at- 
tained considerable fame as a great wit. 
The widespread reputation the Bawl Street 
Journal acquired as reflecting the humor 
of the financial district in no small meas- 
ure must be credited to his versatile mind 
and pen. In the more serious walk of 
financial activity Bould had also risen high 
for at the time of his untimely death he 
was the manager of the investment de- 
partment of Frederick H. Hatch & Co. 


he died a hero. 


ray 
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A Mystery Exploded 

HE summer dog days in Wall St. were 

enlivened recently by what was de- 
scribed as a deep mystery. It involved 
what became of a block of stock repre- 
senting a $240,000,000 underwriting in 
which the Tidewater and the Associated 
Oil were interested. When this merger 
was announced the street assumed that the 
syndicate that was looking after this financ- 
ing would offer a block of the stock to the 
public. Yet no such offering was ever 
made. So when the syndicate agreement 
approached its expiration date Wall St. 
began to speculate about this mystery. 
There was no mystery to it. The syndicate 
found it unnecessary to make a _ public 
offering. That was the whole story. 








ray 
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Reviving Muscle Shoals 

| et ainernacod Congress by its inconclu- 

sive handling of the Muscle Shoals 
lease is helping the white collar real estate 
bandit to sell unimproved land within an 
aeroplane radius at fancy prices, accord- 
ing to a special bulletin issued by the 
Better Business Bureau. The organization 
points out there are but forty-two voters 
in the entire district, yet, there are a 
hundred blue sky real estate salesmen for 
every one of these voters, reaching out for 
laborers, physicians, domestics, school 
ma’ms and masters, ministers and other 
unsophisticated investors, luring them into 
buying what is supposed to be Muscle 
Shoals property, promising it will turn out 
to be the Pittsburgh of the South when the 
Government finally leases it to responsible 
parties to develop it. The Bureau claims 
that lots assessed as valued around $40 
are represented to be worth $7,500. How 
this swindle can be checked the Bureau 
does not explain. Perhaps that is difficult 
as long as the lease remains a subject of 
discussion by Congress. Still this fraud 
cannot be given enough publicity by the 
press of the country in the hope that 


through such timely warning a great many 
investors will be prevented from throwing 
their money into this pit. 


cr) 


Insull Continues to Spread Out 

F there is a public utility the stock 
I control of which can be purchased on 
an investment basis Samuel Insull can be 
considered a possible purchaser of it. In 
recent years there has not been a utility 
operator who has expanded so rapidly his 
holdings and what is more to the point 





displayed such sound judgment in_ his 
selections. His latest acquisition is the 


stock control of the National Electric 
Power Co., a well organized and compact 
holding company serving almost 400 com- 
munities. In his position Insull is able 
to increase the net profits through decreased 
operating costs. A fractional saving in 
this item means considerable to an operator 
on the scale of Insull when applied to the 
aggregate turn over of all the companies 
under his control. 





£) 
VU 


Ford’s Best Advertisers 

HE well organized publicity bureau of 

the Ford Motor Co. broadcasted the 
other day the production of the 14,000,000th 
Ford car. There are now that number of 
people who have bought a Ford car. If 
pro-rated among our population it would 
represent that one out of every eight per- 
sons who compose the United States are 
directly and pecuniarily interested in Henry 
Ford’s activities. The value from an ad- 
vertising point of view of such wide own- 
ership is incalculable. Ford may claim 
modesty as one of his traits, but it does 
not include a keen perception of the power 
there is in advertising. 





£) 
U 


Signal Business Good 

The report of the General Railway 
Signal Company for the six months to 
June 30 shows a net profit of $1,956,846, 
after interest, Federal taxes, etc., equiva- 
lent after 6 per cent dividend requirements 
to $5.78 a share on 325,000 shares of no- 
par common stock. In the coresponding 
period of last year the net profit was $780,- 
139, or $2.17 a share on the same share 
basis. 


In a statement accompanying the earn- 
ings report W. W. Salmon, President, 
said: 

“Our company has obtained its share of 
automatic block signal business, consisting 
of new instalments as well as replacements. 

“According to official reports, the first 
order of’ the Interstate Commerce Com- 
mission with respect to train-control in- 
stallations has been 98 per cent complied 
with. Out of 7,770 miles of track af- 
fected by this order, installations were 
either in operation or in construction on 
more than 7,500 miles. The major part of 
the railroad mileage in this country is not 
yet equipped with automatic signals, The 
installation of train control apparatus is 
still in its infancy, and we look forward 
to the time when practically all roads 
carrying a good volume of passengers will 
equip their lines and locomotives with this 
apparatus.” 
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“August Revision Just Off the Press” 


Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 
and to Make Profitable Investments 


EMEMBER, there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 


scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
1CEK—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 


(c) Confidential Advice Service by letter on your personal investment problems 




















































































































Stock |e Earnings | Period Earnings Pro- 
Exch. | Common Stocks sent | ,, What are the inal ? gud af ow oe | 1925__| 1926 
Symbol \ al 1924 § 1925 | 1925 $ 1926 | Div. | Pee able ares ebt | High | Low | High | Low 
ADT | Am. Radiator...... 25| 12.88 Sh SERS ee 4 |QMr. 31) Pros. beclouded by uncer. new constr. §| 1,242,561 — 122% 89% 120%| 101% 
ARX | Am. Riwy. Express. p 100) 6.59 SS Bee 6 |Q Mr. 31} Earns. barely cover div. requirements 346,420 Non 84 76 77% 
‘APU | Am. Republics Oil. . tee Ba O76 1 2099 | DGB) 1 O9:7F. To ccaclesscccns Second half year earnings decline 200,000 8, 372, 000 79% 48 4 50 
ARZ | Am. Safety Razor..| B| 100} 5.10 5.40 | b-2.73 | b-3.26 3 |QJa. 1) May pay extra if earns. are maintained 200,000 None 76%| 36%) 66_ 42 
ASU | Am. Siebeieee.. j8 dl oe lO! re Pee 8 |QFe. 1} Needs larger earnings for div. 147,144 None 85 | 49 75%| 70 
ACS | Am. Ship. & Com...| D| n 82¢ 56c] a-Nil eS A an Sells principal steamships 591,271 5,277,044 14%} 54| 11% 5% 
AR | Am. Smelting...... A] 100} 12.60 | 19.17 | b-7.59 |....... 7° '1Q Fe. "i] Strong financially; could increase div. 609,980 | 49,679,900 | 14434) 9034) 144%) 1095 
SNU | Am. Snuff......... Bi 100) 14.74 2 2 A ae 12 |QJa. 1} Competition keen. Div. barely covered 110,000 None 154 1384| 165_ | 122 
FS | Am. Steel Fdys. 2 ee ee 4.50 | a-1.67 | a-1.31 | 3 |QJa. 15] Strong financially. Earning over div. 902,745 None 474%) 37%) 46%) 40 
s Am. Sugar Refining.| C | 100} Nil ly: RR | Snag 5 |QJa. 2| Higher prices would prove beneficial 450,000 | 30,000,000 77 %| 47%! 8234] 65% 
AMS | Am. Sumatra...... Cin A) eee ne RSE ERTS See Reorganized on a sounder basis 175,000 €331,900 | 24% 17%| 8% 
ACE | Am. - Te. & conte. Cc} 100 . os 5 |Q Mr. 1|.Western Union guar. expires in 1932 140,000 None 47 37%} 41%! 2514 
TT | Am el,...| A} 100 11.79 Yb-5.89 (-6.06) ‘9 IQ Ja. 15] Yield good. Div. assured. Expanding | 9,247,654 |387,067,600 | 145 | 130%) 150%4| 1395 
‘LA 50 oe 7 Se 4. 8 |QMr. 1j Yield good if expansion continues 804,848 1,247,900 | 12144} 5 1215) 111% 
a_i A 50} 9.02 . ok! See ee eres Q Mr. 1] Sound fin. cond. Good management 1,147,771 1,247,900 119 4} 8444} 120%} 110% 
TY | Am. Typefounders.} A| 100] 14.78 | 14.90 |'b-6.75 | b-7.83 Q Ja. 15] Inline to pay a larger dividend 60,000 | 6,874,400 | 135%! 103 5 | 114 
AWW | Am. Water Works..| A 20 1.97 FT RP egies $1.20 |Q Fe. 15] Company earnings progressively increase 613,889 |159,902,364 764%) 3434) 77 43% 
WY | Am. Woolen...... Cj} 100) Nil .| Affected by unfavorable textile trade 400,000 | 11,000,000 643%} 3434) 42%) 19 
AZ | Am. Zinc Lead Sm..] D 25| Nil .-| Reserve charges cause deficit 193,120 1,241,600 12% 7 12% 5% 
c Anaconda Copper..| A 50 2.24 3} Better margin over div. reported 3,000,000 (214, 130; 900 53%) 35%} 51 41'4 
ADD | Archer Daniels a Cc 1.47 Needs larger earnings to begin div. 200,000 None 46%| 26 44%| 34% 
AMRA) Armour (IIl.) A. -|C]}] 25) 4.51 Suspension of div. considered temporary | 2,000,000 |141,367,000 | 2714] 20 25%] 13% 
AMRB) Armour (Iil.) B D| 25) 2.25 Affected by decreased margin of profit 2,000,000 |141,367,000 | 2034] 16 17 5% 
ACT | Arndld- Constable. Din Nil Reporting better progress 202,099 None +175% 8 31%] 18 
ARR | Artloom........... B 5.83 Earnings not up to expectations 200,000 None 60%} 39 6344] 48 
ART | Art Metal Office Fix} B 10} 1.14 Outlook favorable for better earnings 320,570 85,000 20%} 15 23%} 19% 
DG | Assoc. Dry Goods..| A] n 4.95 Stock price better adjusted to earnings 594,400 None 61%]. 46%) 54%, 37% 
ADO | Associated Oil..... A 25} 2.86 . Taken over by Tide Water Oil. 2,410,424 | 22,800,000 47%} 32 59%) 44% 
Atlantic Gulf...... cj n 4.46 5.94 | a-1.93 | a-Nil |....-]...-.0+- Prospect for pfd. div. deferred 199,458 | 29,195,500 77 20 68%] 33% 
AFI | Atlantic Refining Bj} 100} 6.60 | 11.53 | b-7.05 |.......).-.0-[ee scene Should resume div. May merge 500,000 | 23,683,000 | 11734) 95)4) 128%) 97 
APW | Atlas Powder...... Bin 4.09 a RRS b-4.26 4 |Q Mr. 10} Has consistently paid its div. 261,438 300,000 65 5 59 54 
AKO | Atlas Tack........ cin Nil 1.42 Q-AGC] A-Z3C]... |e ee eeeee Must improve its earning trend 95,000 None 21 9%) 17% 9 
ANO | Austin, Nichols....] D| n *4.23 tA See A Cees tr Earn. outlook beclouded. | ; 150,000 None 32%) 22 28 11 
AKY | Auto Knitter...... Din Nil i ee eae see | Dlececacavarave To be reorganized. Earnings shrink 100,000 None 4% My 2% 
| 
2 aFirst quarter. bHalf year. cThreequarters. Otherwise annual earnings. *1925 Fiscal year. $1926 Fiscal year, fAlso extras. §Before deprec. or/and deplet. Stock selling high 








How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT AppRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 
to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 


Suppose, for example, that _you are thinking of buying American Telephone & Telegraph. By referring to the ag 
page above you will find: we give this stock a rating of “A”; it has $100 par value; it earned $11.31 per share in 1924; 
earned $11.79 per share in 1925; it earned $5.89 in the first half of 1925 compared with $6.06 in the first half of 1926 
Dividends of $9 yearly are being paid at present on a quarterly basis beginning January 15. 

Besides this information you will note, too, the Appraisals also tell about ene a ee 
the earnings prospects, the number of shares outstanding and the amount of Coupon Teday 
funded debt and also high and low prices for the past two years. Remember ——— 
the Appraisals show each month all the important available data regarding 


2 : __ : . The Financial Worl 
about 900 listed stocks and the information is carefully revised up to the time - “ al orld 
: : 53 Park Place, New York 

ach issue goes to press. | 


You can see what a big advantage it is when you are considering the pur- Pic —_ my egy img - ar 
chase or sale of stocks to get such a full survey of all the vital factors that | omplete investment Service tor one 


determine values. The comparisons of yearly earnings and period earnings are yee. 1s to ee woe T 
invaluable because of the importance of the earning trend and its relation to | (a) yearly subscription to 1HE 
market price. FINANCIAL Word (issued 


weekly). 
Up to a few years ago $10 a year was charged extra for a year’s sub- (b) 1 ba re to GuEN- 
scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is THER’S APPRAISALS (issued 
now possible to include a monthly copy of these Appraisals without extra cost . , 


- : monthly). 
to every FINANCIAL Wor-p subscriber. | y) 


(c) Free Confidential Advice Service 
THe FINANCIAL Wor_p every week together with Guenther’s Appraisals by letter. 
each month afford the investor a complete Investment Service. Both are very (d) Mr. GuENTHER’s July List of 
valuable but one is not complete without having the other. That is why | 20 high yielding dividend 
it is so important to become a subscriber. The privilege of writing for our stocks and 5 low-priced specu- 
Confidential Investment Advice is also available only to subscribers. | lative bargains. 


THE FINANCIAL WORLD Jaime 
53 Park Place New York | Adaress 
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GEORGE M. FORMAN 
& COMPANY’ 
Investment Bonds Since 1885 
6 and 612% 
FIRST MORTGAGE 
REAL ESTATE BONDS 


soundly secured 


112 West Adams St., Chicago 
100 E. 42nd St., New York 
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Indianapolis Des Moines Peoria, Ill. 
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Ask your Broker for « Free Copy 


THE INVESTOR’S 
POCKET MANUAL 


328 Page Booklet Issued Monthly 








NOW 
the time to take 


PROFITS? 


1. The averages are approach- 
ing record high levels. 
2. Only stocks belonging to 


groups that are currently 
strong st should be held or 
beught for higher prices. 


3. Our Market Digest supplies 
essential information § re- 
garding the relative strength 
and position of various mar- 
ket groups. 


Fill in the coupon for 
a complimentary copy 


THE 
TILLMAN SURVEY 


Nottingham Bldg., D-31, Boston, Mass. 
Please end ree survey offered above. 
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BY C.M.HARGER 


Uniform Mortgage Act 





to secure in this country a uni- 

form mortgage act that will elimi- 
nate the cumbersome and varied forms 
that now affect the statutes of the various 
states. The borrowing of money on real 
estate security is as old as settlement; al- 
ways has there been need of added capital 
with which to develop the raw land or to 
build up the city. As states were organ- 
ized the mortgage laws were formed ac- 
cording to the idea of the statesmen then 
in charge and they have been changed oc- 
casionally as politics entered into the con- 
duct of the affairs of the commonwealth. 


A DEFINITE program is under way 


A radical control meant the extension of 
privileges to the borrower with the idea 
of curbing the money power; a conserva- 
tive government meant better regulation in 
the interest of making capital willing to 
enter the state and encouraging the invest- 
ment in securities based on realty. Hold- 
ing that in the long run it is the borrower 
who pays the bill and is mulcted for the 
costly and cumbersome methods in vogue 
in some of the states, the business and 
financial interests of the nation have long 
sought some method by which there could 
be a uniform mortgage law. Some def- 
initeness has been given to this by the 
National Association of Real Estate Boards 
which has, through a special committee, 
attempted to frame a mortgage law that 
can be used in every state and will have 
the effect of decreasing the entanglements 
that come from the wide sale of mortgages 
in interstate business transactions. To- 
gether with the Real Estate Board organi- 
zation, the American Bar Association has 
co-operated in securing uniform laws and 
is putting on a program for the coming 
year that it is expected will include this 
measure. 


Simplifies Mortgages 


The act on which the committee has 
been working for five years is one of 
much simplicity and has the approval of 
real estate and mortgage interests and of 
mortgage experts. They realize that the 
adoption of the same form of mortgage 
with a uniform method of foreclosure 
would greatly facilitate the transfer of 
real estate and also give a more generous 
support to the mortgage field and induce 
larger investment therein. The act simpli- 
fies mortgages and their foreclosure and 
makes clear title to real estate. It provides 
a simple short form of mortgage, the long 
equivalent of which is set forth in the 
act, to give protection to all parties con- 
cerned, It likewise provides a simple 


money, (He: 
a eel i i Bet 
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method of foreclosure under a form of 
trust deed procedure with power of sale 
so regulated as to afford proper protection 
for all parties, including a reasonable re- 
demption period. Now some states can 
drag out the redemption for nearly two 
years; others give a redemption of only 
30 days and this under conditions that give 
full protection to all parties. Foreclosure 
is made less expensive and more certain 
compared with the diverse, cumbersome 
and costly proceedings now in use by 
many of the states. The lender is given 
better security while the borrower is pro- 
tected, thus greatly aiding in the sale of 
real estate securities of every kind and 
saving money to both parties. The bor- 
rower, of course, pays all the extra ex- 
pense incurred but the lender is also ham- 
pered in his investment program. Taken 
in connection with a provision for a statute 
of limitations whch effectively outlaws old 
mortgages of record and not extended it 
means that the titles of mortgage land will 
be cleared and the entire proceeding simpli- 
fied in the interest of sound business. 


Quick Action Popular 


The average investor wants simple, quick 
action. He does not want long weeks of 
waiting. Neither does the borrower. The 
fact that the utilities have gathered in a 
vast amount of funds that properly should 
go into real estate securities is because they 
deliver their preferred stock or bonds 
when the money is paid. The real estate 
mortgage bond has made part of its prog- 
ress because of the simplicity of its in- 
vestment method. One of the objections 
to the farm land bank loans, as voiced by 
the borrower, has been the complicated pro- 
cedure laid down for the securing of a 
loan and the private mortgage company or 
loaning agency has held its own. because 
of the more direct method. Any invest- 
ment system is successful just in the pro- 
portion in which it is able to conduct its 
business on simple, direct lines, For this 
reason the adoption of a uniform mortgage 
law should be sought by every mortgage 
organization and other body interested in 
promoting the development of the real es- 
tate security of whatever form. 


Mortgage Company Laws 


Along with this demand for a uniform 
mortgage law goes naturally the other 
movement for the regulation and super- 
vision of mortgage loan companies by the 
state or by federal authorities. Since the 
broaching of this suggestion by THE 
FINANCIAL Wor Lp several weeks ago has 
been a wide approval by investors and 
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by mortgage company managers of the 
idea. It is the opinion of most of the 
correspondents who have written on the 
subject that the action should be federal 
in order that there may be uniform action 
and that the interstate relation of the in- 
vestment field may be preserved on sound 
basis. With a uniform mortgage law, 
simplified title laws and supervision of 
mortgage loan companies, there would be a 
basis similar to the issuing of stocks and 
bonds which are under the guidance and 
require the approval of the public service 
commissions. Even the building and loan 
associations are strictly supervised yet they 
are in effect realty loan companies oper- 
ating in towns. What is good for their 
investors, the holders of their shares, is 
good for the holder of the mortgage notes 
held by the investors in real estate securi- 
ties of another sort. 


Makes a Suggestion 


One investor who is interested in the 
supervision of mortgage companies writes : 
“Your publicity for this movement will do 
much good. It is not alone that certain 
companies have been organized and man- 
aged by men without capacity for success, 
and have in the end taken from investors 
millions of hard-earned money that makes 
such supervision needed, but the fact that 
there would be a more substantial basis for 
mortgages as an investment in the minds 
of people with money. They would have 
the same feeling about them that they do 
regarding the utility stock or municipal 
bonds. It is not the 99 per cent of sound 
mortgages that are affected; it is the one 
per cent that goes wrong because of the 
mismanagement that makes the trouble. 
My own investments in farm mortgages and 
in real estate mortgage bonds have given 
full satisfaction, but I know of other in- 
vestors who have been less fortunate. The 
more restrictions we can throw around the 
issuing of any security the better for the 
investor, I suggest that the coming con- 
gressional campaign is a mighty good time 
to talk to the candidates for congress and 
ask them what they are willing to do in 
this direction.” 


How Long to Wait? 


How long will it be before there is a 
recognition of the measures needed for the 
complete establishment of systematic issu- 
ance and marketing of real estate securi- 
ties? Certainly there is much progress 
compared with former years and the grow- 
ing sentiment on the part of investors will 
make itself felt. This country is becoming 
so rich and the investing of funds is so 
important a factor in our national life 
that the adoption of methods that will in- 
Sure the soundest of securities and the 
most businesslike methods of marketing 
them is sure to make progress as a thing 
to be desired. The rapidity with which 
the change is to come and these needed im- 
provements are gained will depend on how 
seriously is taken the demand of the in- 
vestor for uniform methods and regula- 
tion, That such methods would bring more 
stable and uniform interest rates is one 


August 7, 1926 









































?, 

_ 
i T Ls ToT 7 fT eee TT 
i} we a mascr 
] 10 
| tes 
) Boe 
1 « 
toe 

he 

1" 

ne 

z Lee | 
f ae ae ee ee oe 





























Stocks are at a high level. 


extra copies for distribution free. 





Are you ready for the | 


Market’s Next Move? 


Last winter, at this same level, 
mended closing out all stocks, also selling short, netting thereby large profits. 
What now—Are stocks making top, with sharp breaks ahead? Or are con- 
ditions now different, warranting a further broad advance? Clear-cut answer, 
with helpful advice on what to do now, is just being sent our clients. 
Simply address— 


American Securities Service, suite 1035, Corn Exch. Bank Bldg., New York 


we recom- 


A few 














of the reasons for their adoption. If the 
investor secures these things,.he must take 
interest in the plans and freely use his 
influence therefor. 








Kansas City Southern 
(Concluded from page 167) 








gain list because of the good current yield 
and prospects for dividend increase. The 
common is selling about 10 points below 
its high price earlier in the year largely in 
response to unsatisfactory earnings in the 
first six months of 1926, It presents one 
of the best speculative opportunities 
amongst the non-dividend rails, giving due 
consideration to present market price and 
future earning prospects. 

We now come to the Kansas City South- 
ern situation. Without considering the 
merger Kansas City Southern should be 
able to show from $7 to $8 earned on its 
common stock in 1926. Based on net for 
the first six months, when conditions were 
none too favorable because of the drought, 
last year, earnings of $6.50 are indicated 
for the year; with traffic mounting in the 
coming months net of $8 would not be 
surprising. On this indicated earning 
power- alone the common stock is under- 
valued at current price of 44; however, in 
addition the road now has 350,000 shares 
of M. K. & T. common or more than one 
share of this stock for each share of its 
own common outstanding. Assuming M. 
K. & T. earns $7 in 1926 this will give 
K. C. S. an equity earning in M. K. & T. 
of about $8 per share additional, making 
a total indicated net applicable to the com- 
mon estimated at $16 for 1926. The stock 
sold as high as 51 in 1925 and with earn- 
ings indicated substantially in excess of 
those of 1925 and any previous year and 
giving consideration to the profitable M. 
K. & T. acquisition it appears to be in an 
unusual position for speculative profits. 

In concluding it must be pointed out that 
all three of these roads have a low prop- 
erty value, according to the Interstate Com- 
merce Commission formula, but future 











A Magnificent 
FLORIDA ESTATE 


For a controlling interest in a 
Bank we are willing to trade in 
a magnificent Florida Estate. 
The property contains 1,500 
acres, is on a transcontinental 
highway, 15 minutes from the 
city—is bounded by a large 
lake on one side and by a river 
on the other side. Thousands 
of superb trees, immense pines, 
gigantic live oaks centuries old, 
palms, etc. Streets have been 
opened up, Spanish type houses 
built, and it is one of the finest 
developments in the making that 
can be found. In the vicinity 
are estates of men of great 
wealth. Would be glad to send 
panoramic views, photographs, 
maps, etc., on request. THIS 
IS A VERY UNUSUAL 
PROPOSITION—so unusual it 
is worth your time to investi- 


gate it. All correspondence 
will be treated in strict confi- 
dence. 


Address Business, c/o Financial World 




















earnings are much more important in de- 
termining future market prices than contro- 
versies as to property value. Frisco com- 
mon is in the same position as to property 
value, but sells near $100 per share. The 
question of future earnings is the most 
important single one that faces the man 
who desires to buy a stock. The future 
earning outlook in the Southwest is bril- 
liant, as I have pointed out in recent is- 
sues of THE FINANCIAL Wortp. In ad- 
dition the outlook for a good railroad mar- 
ket during the coming months is also good. 
If recent market history is any guide those 
roads showing the biggest gains in earn- 
ings will give the best accounts of them- 
selves and the southwestern roads going 
against the relatively poor figures of last 
year should record the biggest gains. It 
is my judgment that within a year or two 
the common stocks of Missouri Pacific, 
Rock Island, Texas & Pacific, Kansas City 
Southern, M. K. & T. and St. Louis-South- 
western will all be dividend payers. 
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Over the Counter Market 


Edited by William J. Healy 











HE Counter securities were not to 

| be proven laggards and prompted 
by the forces that had such a stim- 
ulating effect upon securities on the “big 
board” marched to higher levels that was 
only tempered by inevitable profit taking. 
This however, was offset by the character 
of buying which was mostly for invest- 
ment account and a generally firm and 
buoyant market resulted. The utility pre- 
ferreds were again a favored group and 
many of the junior shares joined in the 
move. 
That 


the current twelve months will 








We Deal in - 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
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Stone,Prosser &Doty 


INVESTMENT SECURITIES 
562 William St., N. Y. Hanover 772 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 
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Telephone Rector 3563 

















PUBLIC UTILITY STOCKS 
General Gas & Electric Ctfs. 
Metropolitan Edison $6 Pfd. 
Utilities Pr. & Lt. Pfd. 
Southeastern Pr. & Lt. V. T. C. 
Ohio Public Service 7% Pfd. 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Offering Safe Securities of Electric Light 
and Power,Gas, and TransportationCom- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 
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prove a record year for the public utility 
industry is evident from the remarkable 
increases in revenues that leading units 
of the industry have been disclosing in 
monthly operating statements. With few 
exceptions both gross and net of the many 
big companies have been 
steadily, in some _ instances 
marked gains. 

Caution 


mounting 
revealing 


should be exercised, however, 
in making commitments in the common 
shares of many of the companies lest per- 
haps the lessons of earlier in the year 
when the break occurred and hit this 
group the hardest, must be taught over 
again. 

Playing a major role in its activity was 
the Augusta-Aiken Railway and Electric 
Corportaion 6 per cent cumulative pre- 
ferred stock. The company controls the 
Georgia-Carolina Power Company, has 
$6,240,000 debt and $2,250,000 6 per cent 
cumulative preferred stock, upon which 
there is a 72 per cent dividend accumula- 
tion. Company had a deficit in 1925, but 
is understood to be doing better now. 
The preferred sells at $85 and in view of 
the amount of accumulated dividends should 
the company turn the corner toward im- 
provement the present price does not go 
far in valuing these prospects. 

On a report that a new company would 
be formed to take over the United Elec- 
tric Railways and the Narragansett Elec- 
tric Light Company, the stock of the for- 
mer company went slightly higher and 
held at the top point. 

Strength in the industrial stocks was 
in following the lead of the usual fav- 
orites with the chain store stocks an out- 
standing feature. The chain group have 
been reporting a decided improvement in 
both sales and earnings over the corres- 
ponding periods of last year and with pros- 
pect of record Autumn business prices of 
the securities made a desperate effort to 
discount these possibilities. Sales for the 
first six months of the year have shown 
decided improvement. Metropolitan, which 
was a leader in the advance, records an 
advance of 29 per cent over last year, 
Pender increased sales by 30 per cent for 
the same period and Grand maintained its 
advance in price on the strength of an 
8 per cent increase in business for the 
half year. 

General Fireproofing showed marked 
strength in response to the favorable earn- 
ings statement for the second quarter, 
showing $295,609 after charges and pre- 
ferred dividends but before federal taxes, 
equivalent to $3.62 a share, against $2.44 
in the first quarter. After $1.75 a share 
in dividends on the common stock from first 
six months earnings, there was left for 
surplus $4.31 a share before federal taxes. 
Current prices, however, appear to dis- 
count this showing. 





Winchester first preferred was a strong 


point. Business is said to be generally 
better. Recently, a working agreement was 
entered into by the company with the 


United States Cartridge Co., (whereby) 
Winchester would turn out loaded shells 
and ammunition for the United States 
Cartridge Co., which will probably close 
up its plants, but continue its sales force. 

U. S. Trucking cumulative preferred 
moved up to a new high in anticipation of 
initiation of dividends in the not distant 
future. 


Hercules Powder attracted attention as 
a result of its substantial upturn, respond- 
ing to the favorable earnings statement, 

Bank stocks were strong and trading 
was on an active scale due to merger 
reports. Rumors of mergers in the near 
future were passed about whenever par- 
ticularly heavy trading in a bank stock 
appeared, 

Butchers & Drovers and Irving Bank- 
Columbia Trust showed moderate reces- 
sions on the week, having reacted from 
the advance prior to official announce- 
ment of the merger terms which created 
some speculative interest in Irving rights 
and Butchers beneficial certificates. The 
general group reflected a great amount of 
investment funds available for bank stocks 
of merit. 


On the Curb 


The curb stocks came in for an activity 
comparable to that on the exchange and 
many new high marks were set during 
the week. 


Durant Motors undertook to emulate 
General Motors on the main exchange and 
was traded in more extensively than any 
other two issues. Adequate explanations 
of this boost, which has doubled the value 
of the stock within a few days, have not 
been forthcoming. Rumors of mergers, 
of improved earnings, and of purely spec- 
ulative activity on the part of W. C. 
Durant all are current. Wall Street is 
still waiting for the company’s 1925 earn- 
and production report. Last year 
the stock had a range from 10 to 21, 
while the limits this year have been from 
3 to 1334. Rather than be disappointed 
investors should remember that while the 
General Motors advance is based primarily 
on improved earnings, Durant will likely 
prove disappointing from the standpoint 
of earnings of the manufacturing com- 
pany despite the flagrant rumors of Mr. 
Durant’s success in the market. 


ings 


Declaration of a 25 cent extra divi- 
dend on Ohio Oil is regarded as the be- 
ginning of a series of higher dividend pay- 
ments by the Standard Oil group. 

Humble Oil after a sagging spell of 
several weeks was active. It went up 


nearly 5 points in two days which is fairly 
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good for a Standard Oil stock. Humble 
is expected to earn around $12 a share 
on its stock this year, and if this forecast 
proves correct it is selling out of line 
with other Standard Oil stocks. Humble 
also might declare an extra dividend be- 
fore the close of the year, and it may be 
merged with Standard Oil of New Jersey 
which owns a majority of the stock. 


Directors of the New York Transit 
Company, one of the oldest of the Standard 
Oil units, voted to omit payment of the 
regular semi-annual dividend of 25 cents 
a share due on the capital stock at this 
time. The decision marked the first omis- 
sion of dividends on the stock since the 
segregation of the Standard Oil Trust 
was ordered back in 1912. The action 
was attributed to the keen competition 
offered by oil tankers to pipe line com- 
These factors and their effects 
were forecast some time ago in 
columns and the _ action 
occasion surprise. 


panies. 
these 
should not 


Since Federal Judge Thompson handed 
down his decision in the United States 
District Court in Philadelphia affirming 
the validity of the priority of the De 
Forest patents, the stock has responded 
steadily. The decision came in the suit 
of the De Forest company against the 
Westinghouse Co. for a restraining order 
to prevent the latter concern from mar- 
keting radio appliances under another 
patent to which the De Forest concern 
asserted prior claim. This is not the first 
of such decisions handed down. Unless the 
company can solve its merchandising 
problems there appears little reason to 
expect patent suits to make it a paying 
proposition. 

Stockholders of Albert Pick, Barth & 
Co., Inc., meet in special session on August 


14 in Baltimore to vote on a proposal to. 


simplify the capital structure of the com- 
pany by eliminating the Class B_ stock. 
The company was to have issued Class B 
preferred stock, consisting of five series, 
each of 60,000 shares, after August 15 
next, in exchange for Class A preferred 
shares, but the directors feel that con- 
fusion is likely to arise from the redemp- 
tion feature. 








Bond Market 
(Concluded from page 173) 




















more than half of which is represented by 
land alone. The indenture provides that 
the total amount of bonds outstanding shall 
not exceed 50 per cent of such appraised 
valuation. Over the past five years earn- 
ings have averaged $871,000 per annum as 
against interest requirements of $180,000, 
which leaves a very ample margin of 
safety: The call price is 102%, which fea- 
ture does not add to the attractiveness of 
the bond, though from the standpoint of 
security and yield, they are to be regarded 
as a desirable investment. 
$2,175,000—Fruir Growers Express Co. 
Eguipment Trust 414’s, 1927-1941, to 
yield 4.40-4.70 per cent. 
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business on September 10, 1926 
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UNITED CIGAR STORES CO. OFAMERICA 


Preferred and Common Dividends 


The Board of Directors has this day dec'ared the fo.lowing regular 


On the Preferred Stock, a dividend (No. 56) of 134% payable 
September 15, 1926, to stockholders of record at the close of busi- 


On the Common Stock, a dividend (No. 56) of fifty cents a share 


in cash, and a dividend of 114% 


Yo in common stock payabie on 
September 30, 1926, to stockholders of record at the close of 


The stock books will not be closed. 
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GEORGE WATTLEY 


Treasurer 























While these certificates would technically 
be classed as an industrial security, they 
are little different than the standard Rail- 
road Equipment except that unlike the 
latter, they do not bear the guarantee of 
the issuing road. The company prior to 
this financing had 17,788 refrigerater cars 
in operation, which are supplied to rail- 
roads for the transportation of perishable 
products. In addition it owns its own re- 
pair shops and servicing facilities. Its 
capital stock is owned by a group of the 
most important carriers, including the At- 
lantic Coast Line, B. & O., Florida East 
Coast, Mobile & Ohio, Norfolk and West- 
ern, New Haven, Pennsylvania, Southern 
and several additional. These certificates 
are issued under the Philadelphia plan, and 
will be secured on 1,500 new standard re- 
frigerater cars, 37 per cent of the cost of 
which will be paid in cash. The arrange- 
ment of serial maturities, the actual roll- 
ing stock security, the record and credit of 
the company all combine to make these cer- 
tificates an investment of the highest 
grade, as is evidenced by the basis on 
which they are offered. 





What Others Say 
I am a subscriber to your magazine and 
am highly pleased with it. In yact, have 
recommended it to several friends, one of 
whom at least has subscribed. 
Wm. W. Hall, Charleston, W. Va. 
a 
The writer wishes to thank you sincere- 
ly for the sound information received from 
you in the past. : 
T. A. McHugh, N. Y. C. 
x * * 
The paper is much better than a year ago. 
I read it from cover to cover. 
M. E. BAKER. 
“Tell your friends they need it.” 
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Southwestern Power & Light Company 
Preferred Stock Dividend No. 55 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
September 1, 1926, to stockholders of record 
at the close of business, August 16, 1926. 
A. C. RAY, Treasurer. 








BrooKk.iyn Eonison COMPANY 


inc. 
Srooklyn, N. Y 
-.06th Consecutive Dividend 


(he Board of Directors at a meeting held 
luly 27th, 1926, declared a regular 
quarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing payable September Ist, 1926, to 
stockholders of record at 3 . on 
August 13th, 1926. 


checks for the above dividend wiil be 
pis 


~. A. BALLY, Lreasurer 








THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 66 
The regular quarterly dividend of $1.00 per 
share and an extra dividend of 25c per share 
have been declared on the outstanding com- 
mon stock of this Company, payable Septem- 
ber 1, 1926, to stockholders of record at the 
close of business August 16, 1926. Books do 
not close. Checks will be mailed. 
WILLIAM P. MARSH, 
Treasurer. 


SUPERIOR STEEL CORPORATION 


July 30, 1926: 
At the regular meeting of the Directors of 
the Superior Steel Corporation, held July 30th, 
1926, a dividend of fifty cents (50c) per share 
was declared on the Common Stock, payable 
September 1, 1926, to stockholders of record 
August 15, 1926. 


Cc. D. CLANEY, Secretary. 








MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont. W. Va. 

The Board of Directors of Monongahela 
West Penn Public Service Company has de- 
clared a dividend of 43% cents per share on 
its 7% Preferred Stock for the quarter ending 
September 30, 1926, payable October 1, 1926, 
to stockholders of record at the close of busi- 
ness September 15th, 1926. 

S. E. MILLER, Secretary. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
August 4, 1926. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share on the issued and out- 
standing capital stock of the company, payable 
September 15, 1926, to stockholders of record 
at the close of business on August 31, 1926. 
The books will not close. 
E. H. WESTLAKE, Treasurer. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 55 
The regular quarterly dividend of twenty- 

five cents a share has been declared on the 
Common Stock of the American Power & 
Light Company for payment September 1, 
1926, to Common Stockholders of record at 
the close of business August 16, 1926. 

A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 











Avera tock Prices 
aegis ‘aie Week’s Sales 
Aug. 4 July 28 July 21 Aug. 5 Sales of stocks listed on New York Stock Exchange (in 
2 ai i eres anne ne aa i 111.05 110.69 95.88 number of shares), Aug. 4, 1926: Week’s Sales—Thursday, 
. —— = 3 91 128.52 120.98 2,337,233 shares; Friday, 2,384,216 shares; Saturday, 954,- 
seeipcunssoesesjugteatimaaiah teaches 90.68 86138. spent 360 shares; Monday, 2,003,823 shares; Tuesday, 2,829,021 
SS a ae 121.70 120.02 119.19 108.43 shares; Wednesday, 2,562,800 shares. 
8 Coppers 30.58 29.93 30.02 28.84 ee Thurs- 
> day day 
Bond Dealings, Jan. 1 to Date -—1926—. NAME of STOCK cone This 
1926 1925. 1924. High Low Week Week 
. a ine ™ . 98 89 Am. For. Pr. 7% pf.. 90% 91% 
U. S. Govt. bds.. $176,837,300 $233,140,770 $609,685,850 119% 90% Amer. Locomotive .. 104 103% 
Other dom. bds. 1,287,708,500 1,535,424,375 1,320,478,360 150% 1395 Amer. Tel. & Teleg... 142 142% 
i is. 399,676,50 430,13 00 311,663,700 120% 110% Amer. Tobacco B... 120 120% 
ee oe ee - 51% 41% Anaconda ........... 49% 51% 
. . " ‘ 25% Ne ae ae ee 14% 14% 
Total all bds..$1,864,222,250 $2,198,695,245 $2,241,827,910 140% 122 Atch. Top. & San Fe. 136% 137% 
136% 92% Baldwin Loco. ...... 120% 124 
° ° 101% 831%, Baltimore & Ohio .. 97 100 
Weekly Business Indicators 93 86. Bush Term. deb. 92% 92% 
Federal Reserve Reports 70% 57% Cerro de Pasco 2 69% 69 5g 
000,000" mitted) 144% 112 Chesapeake & Ohio.. 141 143 
ae —— 81% 65% Chic. & N. W. .... 70% 72% 
Jul Jul Year 60% 40% Chic., R. lL & Pac... 56% 58 
Pg Oe ag ie 90 83% Chi. R. I. & P. 6% pf. 89 89% 
, Goong s 48% 34% Collins & Aikman... 43.56 441% 
Bank debits—New York .......... 5,894 5,878 5,789 174% 150% Del. & Hudson .... 162% 165% 
bits—Outsid i Ne x. - 12,985 12,875 12,283 97 89 El. Pr. & Lt. 7% pf. 95% 96% 
ere eee ” - ites 14,009 13,983 13.240 124 115 Famous Players, pfd. 119% 119% 
Total loans and discounts ........ R ’ ’ 915% 79 Gannrat Bikrsit 88% 90% 
Net demand deposits ...........- 13,052 12,921 12,833 214 113% General Motors ..... 191 204% 
i 1 Eg UR ene ee i 5,685 5,689 5,164 56% 51 Gen. Outdoor A .... 55% 55 
a ae 35% 265, Gen. Outdoor V.T.C. 33% 34 
July July 785% 68% Great Northern .... 72% 744 
17,1926 24, 1926 22% 9% Green Cananea 20% 21 
a - 5 35 S5% Hartman = ..cccve S06 27% 27% 
Bank clearing—New York ...... 5,643 5,071 4,902 40 35 in - he 39 39 
Bank clearings—Outside of N. Y. 4,626 4,207 4,013 49% 34% K. C. Southern 43% 44 
58% 49% Kennecott Copper .. 56% 571% 
iness ; 99% 93% Kinney 8% pfd. 97% 97 
Monthly Busin Indicators " 40% 27 DEO. KP GUC cccccccecs 88 38% 
1926 1925 47% = OE 2 hee 5 36% 365% 
May June June sy. #217 # . ¥. Central ...... 130% 1345% 
Pig Iron Prod. Thous. long tons.. 3,481 3,235 2.673 157% 139% Norfolk & Western.. 154 155% 
Steel Ingot Prod. Thous. long tons. 3,945 3,751 3,204 oo on eee llr nage “a oe pt} 
Postal Receipts—50 cities, $,000’s.. 28,547 28,719 26,987 100% 67 — Marquette .... 97% 96 
Mail Order Sales (2 Co.’s) $,000’s.. 33,724 34,887 30,526 101% 85 na ety etak sie . 96% 
: 109% 96% outhern Pacific 105% 106% 
“te “nieuwe ae” ar 121% 103% Southern Ry. ...... 117% 119 
ee ’ ’ 580 57 & 53% Stand. G. & E. 8% pf. 56% 561% 
Pass. Auto Production (U. S.)....396,168 357,042 366, 56 48 Texas Company .... 53% 53: 
Auto Truck Production (U. S.).. 50,740 46,533 38,151 156% 141% Union Pacific ...... 153% 154% 
109 101% U. S. Rub. 8% pf... 106% 106% 
Business Failures (Dun’s) ......-- 1,730 1,708 1,745 153% 117 Te eo 146 150 
52 3) Fe rr 43% 44% 
bash A Be amas 74 74% 
Source of Data: Dept. of Commerce Reports. 78% 68 Wabas Pp % 74% 














Foreign Exchange 


Total Brokerage Loans 


Ratio of Reserves 
With all percentages computed on 


























1926 (Member Banks of Federal Reserve the basis introduced by the Reserve 
July 28 Year Ago System) Board on March 13, 1921, the high- 
Sterling . $4.85% $4.85% PO. Be sxacene Seeua keke 3,091,997,000 est and lowest reserve percentages of 
F. Franc ....... 2.89% 4.70% Mar. ceccceccecce seeees 3,048,392,000 the Federal Reserve system compare 
ca eo es 3.33% 3.63% Se eee eeeeee 3,487,352,000 as follows: High Low 
Belgian Fr 2.87% 4.51 ay “D scseeseneneease 2,489,391,000 SEED sossiee 76.0 July 21 170.2 Jan, 6 
Holland J 40.14 40.17% Be) Me cecbh awake Seo baue 2,492,849,000 1925 ......78.8 Jan. 21 66.1 Dec. 23 
ee eee Bie pe he Bi (OP -sccnudes bhenske - 2,474,175,000 1924 ......83.7 Jan, 21 170.5 Dec. 24 
Austria veeee 14.125 oe ce. sncckaccsonawens 2,602, 788,000 1923 ......78.2 July 25 71.2 Jan. 6 
Denmark ....... 26.51 22.81 Ee ae ea 2,601,257,000 1922 oooneeent Ape. 9 VW. den. 8 
Germany eee St 23.82 DEMURE an ch went bh anec ee 2,620,950,000 1921 ......76.1 Deo, 17 46.4 Jan. 7 
NOTWAY .0cscce 21.88 18.40 i 2. Se SENSE rine eae 2,602,042,000 The reserve percentages of the 
Pe. Gonwkuen nse 15.11 14.44 New York Reserve Bank compare as 
Sweden - 26.75 26.87 Car Loadings follows: 
Switzerland 19.34% 19.41 1926 1925 1924 saan High Low 
Argentina ...... 40.50 40.375 July 24 ..1,085,540 1,029,603 926,309 ee ge ER ie 
Brazil scene RO 11.68 ; obtain y 4 eg 
. July 17 ..1,083,626 1,002,554 930,813 1924 91.5 May 21 70.8 Oct. 10 
‘ gine ‘A é benmun ; y 
PED: Vacacheuene 12.07 11.82 July 10 . 900,977 986,893 909,983 eee: 87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar.100.13 100.00 July 3 ..1,081,624 866,199 757,904 0 eae 89.6 Jan. 25 79.3 Jan. 4 
June 26 ..1,062,252 991,341 908,257 | 84.1 Sep. 21 85.6 Feb. 4 
.Crude Oil Production Money Rates Commodity Prices m 
Daily Average PE ay" 1925_ 
(Figures in barrels) See OREN 6s nine Wane wu 4% Wheat, No. 2 rea. ...$1.49% ren r 
Pe a Pegg oe tt) a ee 4% @4%% Corn (new), No. 2 yel. .97 1.28% 
uly 31 ug. 1 : ’ Rye, No. 2 white 1.13% 1.14% 
Oklahoma ....... 461,000 445,800 Commermnt Paper .......-.. 4% Oats, No. 2 white 52% «54% 
Kansas ..... ee 111,950 105,350 N. Y. Rediscount Rate ...... 3% % Coffee, No. 7 Rio 19% .20% 
gen —“— 168,400 80,150 Bankers Acceptances ...... 3% % | ae” ee -0580 .0540 
. Cent. Texas .. 53,400 97,650 Bar Silver, London .. 291, 4 arom, 22. Pile. .....- 23.50 23.00 
W. Cent. Texas .. 88,000 79,100 <tc dip ssc i: ca ceaa eh aig Steel billets, Pitts....35.00 35.00 
So. W. Texas 45,650 45,150 ar Silver, New York....... 68 %c ER ine ogee Keen c 9.10 9.45 
No. Louisiana 56,150 50,050 a ee ee 14.25 14.45 
Cy |) 160,100 241,300 Lon Zinc, E. St. L. dely .. 7.40 7.55 
toa re 137,950 95,400 don Market , Sere ae 63.37% 59.25 
astern e-ccee 106,500 104,000 5 i ‘ Cotton mid. upland .18.70 24.50 
Wyoming ........ 71,800 82,300 Money in Lenten et 4 per cont; | Printcloths .......... 05% 065% 
Montana ........ 25,000 12,050 short bills 4% per cent; three months’ Silk, best No. 1 to Ext. 5.95 6.42 
— Rape ger gor bills at 4%,@4; per cent. Bank of Pet, Bt. .sciwcos 37 85 
New Mexico ...... ,95 a Hides, nat. steers 14% 17% 
California 615,900 669,500 DEES . PEAS ENS te One (= gaat eac pinta tian 121 122 
gold. Crude oil, Mid-Con., 33 
A er 2,115,850 2,114,400 So: BBD CARs. cccwes 2.05 1.80 
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.... and will he 
choose wisely? Can he? 


All day long he devotes his energies to the business of 
making money. At night, mentally fagged from the 
day’s work, he gives what time he can to the extremely 
important business of how to invest the money he has 
made. Railroad securities, public utilities, mining, oil 
and manufacturing shares, or mortgage bonds—any num- 
ber of investment possibilities—pass before his considera- 
tion. What would be the best selection... the safest . . . 
the most profitable ? 


His business experience has given him only a general 
knowledge of investment conditions. Possibly his deci- 
sion will be sound, but will it be the most advantageous? 
He realizes that he has neither the time nor the facili- 
ties to derive the maximum of profit from his investments. 
Few men engaged in business do. But we have. 


Investing moncy properly is just as much a business as is 
your business. The best results can be secured only through 
knowing it thoroughly. This takes time. The Brook- 
mire organization has devoted 22 years exclusively to its 
study and practice. So, Brookmire’s fits logically into 
this man’s investment needs. Thousands like him have 
found that Brookmire’s makes money for them—year 
after year. It is the proved solution to their problems. 
It is the same for you. 


»>— 





Booklets showing Low this Investment Service can be used by any individual 
to increase his income from securities are now available. These and current 
bulletins giving specific advice on what to do now will be sent free. There is 
no obligation and the coupon to the right will bring them by return mail. 


Year after year the number of clients 
using the Brookmire Economic Service has increased. 
Why? Because the incomes of these clients have also 
been increased. So, they have continued to follow Brook- 
mire’s advice. They have told others of it. The profits 
they have made were possible because the advice given 
was both expert and unbiased. This is why not only in- 
dividual investors but financial institutions, industrial 


-concerns, colleges and universities, all find this service a 


source of safety and substantial profit. 


Disclosed by Independent Audits 


Independent audits have disclosed a remarkable fact. 
Brookmire’s advice sufficiently accurate to enable clients 
to secure 26% profit for 9 consecutive years! 


Just as certain engineering improvements now enable miners to increase 
the percentage of the coal they take from the ground, so does the 
Brookmire Economic Service enable investors to derive from their in- 
vestments a higher percentage of profit than they ever believed before 
was safely possible. The coal was there all the time, but engineers were 
needed to get the best results. Just so, profits in securities are always there, 
and with investment “‘engineers’’ you can get them. 


For 22 years we have grown because our clients have prospered. The Ser- 
vice we render today is far morecomprehensive than ever before. You have 
now an opportunity to participate in the prosperity that others with 

roblems like your own know to be a fact. The coupon below will 
Gies you complete information. It will om the door to a larger in- 
come through the means of more profitable investments. 


Return shis coupon 
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Please send, without obligation, the booklets and bulletins described 
just to the left. j 


Address 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue (at 41st Street) New York City 


Pree e et er) 

















